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Corporate Information
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Financial Highlights

MBEHE

For the six months ended 30 June

HZ6H30RL~EA
2018 2017 Change
2018% 20174 -3 )
HK$'000 HK$'000
FAETT FET
Revenue WA 2,264,513 2,277,153 -0.6%
Gross profit EF 100,818 106,921 -5.7%
Profit before tax B B¢ AR 42,973 49,671 -13.5%
Profit for the period HAR A 36,953 42,399 -12.8%
Profit attributable to owners of the ANAFHEA A
Company JE(5 FI) R 37,059 42,399 -12.6%
Earnings per share ("EPS") AR ((RER])
— Basic (HK cents) — EARCE) 7.41 8.48 -12.6%
— Diluted (HK cents) —SESE(EIL) 7.37 N/A N/A
Average turnover days of "rE
inventories — days™ TR R — KO 22 21 4.8%
Average turnover days of trade B 5 WG IE R B R &
and bills receivables — days® T RERE — K@ 31 32 -3.1%
Average turnover days of trade Y ANE VYN ES
and bills payables — days® T RERE — K@ 33 39 -15.4%
As at As at
30June 31 December
2018 2017 Change
R2018%F 720174
6A30H 12A31H 25
HK$'000 HK$000
FETT FET
Total assets BEE 1,131,899 975,934 16.0%
Total liabilities N =R 595,336 463,214 28.5%
Net assets BEFE 536,563 512,720 4.7%
Net financial position®® SFETISAR R 54,957 175,170 -68.6%
Gearing ratio — %® BEABER—-%O 17.3 0.4 4,225.0%
Current ratio® mENtE X 1.6 1.8 -11.1%
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Notes:

(M

)

(4)

O

(6)

Average turnover days of inventories is derived by dividing the
arithmetic mean of the opening and closing balances of inventories
for the relevant period by cost of sales and multiplying by 181 days.

Average turnover days of trade and bills receivables is derived by
dividing the arithmetic mean of the opening and closing balances of
gross trade and bills receivables for the relevant period by revenue
and multiplying by 181 days.

Average turnover days of trade and bills payables is derived by
dividing the arithmetic mean of the opening and closing balances of
trade and bills payables for the relevant period by cost of sales and
multiplying by 181 days.

The balance of net financial position is calculated as the sum of cash
and cash equivalents minus bank loans.

Gearing ratio was calculated based on the total interest-bearing
borrowings as at the respective dates divided by total equity as at the
respective dates and multiplied by 100%.

Current ratio was calculated based on the total current assets as at
the respective dates divided by the total current liabilities as at the
respective dates.

FETPIRERSIIRE BRI RART &%
ZEMFIBOR A HERABRMBIRFTHEEGH

B2 RYGRARERREFRE RS IREMARES
HRH R B R 5 e MR OR T e SR R A e 2 Bl B
B AU A BB TELA 181 RETESH ©

B2 RNFARENREFOREEREDREMARS
Y RHBRE S RN FORREN R REHRZEM T8
B ASHE R A BRI R HS T -

EHBRR BN RE SRR SEMRERERITE
HitH o
BABBERYIZEEB S BERGERIAG A
HAEEERIA100%:TE -

MBI E IR B A MNRBEEQBRIATEAE N
mBBEAELE -
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Management Discussion and Analysis

BEEWR D

BUSINESS REVIEW

In the first half of 2018, competition in the consumer market
raged as usual, and international trade protectionism began to
rise, imposing some adverse effects on the import and export
of downstream customers. Operations of Smart-Core Holdings
Limited (the “"Company”) and its subsidiaries (collectively
known as the “Group”) maintained steady development, and
provided the industry with a number of competitive technical
solutions. The Group spared no effort to provide technical
support and services and constantly optimized our operation
and management to temporize with the ever-changing market.
In the first half of the year, the Group actively promoted
the development of new business areas and achieved
positive progress and results. Our business in the products
such as projection products, security monitoring, optical
communication, and intelligent Internet of Things (“loT") grew
significantly, which lay a solid foundation for the Group's future
development.

SMART MEDIA DISPLAY

Driven by sports events, the global color TV market resumed
growth in the first half of 2018. The sales of smart media
display products of the Group in the first half of 2018 increased
by 13% over the same period last year. In the face of intensified
competition in the market, we, by right of our own strengths,
adjusted strategies according to the market demands, and
sought new business growth drivers in differentiated markets.
The overall operation of the Group remained stable in the first
half of 2018.

INTELLIGENT BROADCAST TERMINAL

In the first half of 2018, the global competition in the set-top
box market intensified. As affected by the trade protectionism,
a certain blue-chip customer experienced substantial decrease
in shipments in the first half of the year, which had affected
the achievement of our performance goal of the intelligent
broadcast terminal business. In summary, in the first half of
2018, the sales of intelligent broadcasting terminal products of
the Group decreased by 28% as compared to the same period
last year. MStar Semiconductor Inc., a supplier of the Group,
remained at the forefront in the market in respect of set-top

box chips.

2018 INTERIM REPORT /1 #A¥R &
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Management Discussion and Analysis

MEMORY

In the first half of 2018, the prices of Nand flash memory
(non-volatile memory technology) chips continued to fall, and
the profit margin thereof narrowed. As the memory products
play an important part in the semiconductor industry and have
a huge development space in the future, our sales team was
actively expanding into new markets in this field, and recorded
an increase of 48% in sales revenue as compared with the same
period last year.

SECURITY MONITORING

Monitoring equipments and monitoring systems are rapidly
developing towards digitalization, networking and intelligence,
and play an increasingly important role in the industries
of urban construction, finance, insurance, petroleum and
petrochemical, power and communications. The product line of
the security division of the Group was centered around the core
IC and image sensor of the high-definition (“HD") cameras. Our
products maintained the leading position in the industry. The
business volume multiplied in the first half of the year and the
sales exceeded HK$47 million.

OPTICAL COMMUNICATION

In the first half of 2018, the overall demands in the traditional
optical communication market remained stable. Attention
was still fixed on the demands for FTTx, wireless 4G and data
centers. The increase mainly came from the demands for 100G
high-speed optical transmission and 400G ultra-high-speed
optical transmission data centers in the market. In the first half
of the year, the Group recorded a significant increase of 135%
in the sales of optical communication products as compared
with the same period last year.

BEEN WKk

feires

20184 E+#4F » NandPifr GES R IR &
FEOERFE T - ERZERE - ElRRFETS
EnErERERTHBEERUE - £AKARSE
BANBRER - At RPIHHEBEFBREZR
HHERHTS  SHEWAREFRYMEL LT
48%

TR EEE

EEREEEE R RMAZH T - Bt
BRI RBE - ERHER - 2/ R - A
HAE - ENAMBESTETREZTLRBEEN
15 - RERHEXTERSHBRESES B CRE
HEZOICHE R ERES - RIFIWEMRETERE

EEREY . P¥FEKESRREE  HEHBA
AT7TEEETT -

HEBE

2018F FHFEHRNEBBAMGHRKEBREE

E o TSR NERAEFTTx - AGEZIA KR EIETS
DEFER - EETRREBIETL100GRELE
#MACOGHE = E L BH M HMFER - 20185 L
FREABBAERNHERREFRPAELER
135% °
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Management Discussion and Analysis

BEEWR D

OTHER AREAS

In the first half of 2018, the Group specified three development
directions of authorized distribution, technology value-added
and independent distribution integrating e-commerce
platforms. So far, authorized distribution maintained smooth
operation in the traditional business sections and has made
substantial breakthroughs in the cultivation and expansion
of new business. In terms of technology value-added, we
have also made progress in smart projection, commercial
display, smart locks, 10T, software product research and
development and so on. In the first half of the year, we
partnered NXP Semiconductors N.V. (“NXP"), the largest
automotive electronics and artificial intelligence loT chip
company worldwide, and became its officially authorized IDH
(Independent Design House) solution company. We managed
to achieve the mass production of solutions for smart locks
based on various leading secure connection technologies of
NXP and thereby debuted in the potential pervasive market
of smart locks. In addition, we also achieved cooperation
with several important customers in terms of smart projection
solution and set up programs in relation thereto, and expected
to seek mass production and sales in the market successively
in the second half of the year. As for the construction of the
e-commerce trading platform, the Group will integrate the
expansion of independent distribution business into the
existing “SMC Cloud” (i3 & =%) platform and introduce
more qualified suppliers, and supplement the types and
purchasing channels of electronic components so as to provide
customers with more comprehensive supply chain services,
which will complement the existing authorized distribution
and technology value-added systems and create new business
support for the Group.
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Management Discussion and Analysis

OUTLOOK

With regard to smart media display, thanks to the driving
force from sports games, the sale of color TVs enjoyed an
overall rally this year and is expected to continue the current
growth momentum in the second half of the year, which is
the traditional boom season. In particular, new technologies
such as 4K ultra HD, large screen, high dynamic range image,
OLED and quantum dot will continue to attract the attention
of the consumers. Demands for commercial displays and laser
projection machines (e.g. advertisement players) will carry on
the growth and thus generate new increment for the business
of the Group. From the long-term perspective, smart media
display market will embrace more growth potential in the future
in the wake of the technology upgrade and large screen trend
of products, let alone the tremendous gross content.

In terms of intelligent broadcasting terminal, with the popularity
of 4K ultra HD television, 4K broadcasting terminal also sees
development opportunities. In January 2018, the Ministry of
Industry and Information Technology proposed to establish
China 4K Ultra HD Video Industry Alliance, prepare the Action
Plan on Development of Ultra-high Definition Video Industry
(2018-2022) ((HBR/BRIAE X ERITERT E/(2018-2022))),
and support the launch of demonstration projects in Beijing
and Guangdong. In the Outlook of Digital TV and Video
Development for 2016-2021 (€2016-20215 8 7 & 18 B115 48
K E)), Juniper Research points out that, as at the end of
2016, the number of users of 4K ultra HD set-top boxes in the
world was 2.3 million, which will increase significantly to 189
million by the end of 2021. Benefiting from the fact that more
internet content providers and telecom network operators
enter the market, 4K smart set-top boxes will have greater
improvements in terms of content, traffic and technology. We
believe that, with the upgrading of products, set-top boxes and
their integrated circuits as well as other electronic components
will continue to grow in the coming years. The Group will
cooperate with major domestic set-top box manufacturers to
continuously increase our share in the intelligent broadcasting
terminal market.

BEENmE DM

RE

EERERETIH  SENEEESNED 5
FRENHEEROM - A FEFNERES
o BEEETCEBMNERBE  EP4KES
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MIEMEREREA - N EBEEEmOBIMIRA
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Management Discussion and Analysis

BEEWR D

In the field of security monitoring, as a core component
of the construction of “Safe City”, video monitoring is an
important guarantee for urban public security. With the gradual
implementation of artificial intelligence in the security industry,
the product form is becoming more and more stable, and the
artificial intelligence system will conduct extraction from video
data in a real-time way and accurately identify many features,
setting higher requirements for the definition and image
quality of the monitoring cameras. With the popularization of
technologies including 4K and H.265, the future video definition
and video coding efficiency will continue to improve. According
to the data compiled by the Prospective Industry Research
Institute, the size of China’s video monitoring market will reach
Renminbi 300 billion in 2021, representing a compound annual
growth rate of 12-15%. In the first half of 2018, the Group's
sales in the security monitoring field increased by several times
as compared with the same period of 2017. In the second half
of the year, we will continue to expand our sales team and
market coverage of security monitoring products to increase
our market share.

As to the optical communication segment, in the second half
of the year, while maintaining our current market share, the
Group will proactively make arrangements on exploration of
market demands for the next generation products, advance
the development and marketing of the ancillary products of
current data center as well as seeking new market opportunities
arising from the 5G era. The first version of 5G standard
was successfully established in June 2018, which meant the
commencement of deployment for commercial usage of 5G
infrastructure. Biddings for relevant facilities will be rolled out in
succession in the second half of 2018 and commercialization is
expected to be formally achieved in 2020. The construction of
optical communication network, upon which 5G is based, will
become the new market hotspot and bring about increment
of demands in the forthcoming years. The Group will continue
to explore the optical communication market in a proactive
manner and capitalize on opportunities to improve our market
share.
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Management Discussion and Analysis

Looking into the second half of 2018, in view of the changing
international and domestic situations, market development
will brim with competition and variables. Notwithstanding, the
Group will, leveraging authorized distribution and technical
value-added services, continue to bring more competitive
solutions to the clients, provide professional technical
value-added services and energetically exploit new product
lines as well as taking initiative to expand the market share
of our existing product lines. The Group will experiment on
an independent distribution business mode that integrates
the e-commerce platform and seek opportunities to expand
the Indian and Southeast Asian markets so as to identify the
next target with fast growth potential for the Group. In the
meantime, we will exert strict control over costs, intensify efforts
on capital operation and continue to reward the shareholders
of the Company (the “Shareholders”) with generous returns
and long-term value.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2018, the Group’s revenue
amounted to HK$2,264.5 million, representing a decrease of
HK$12.6 million (0.6%) as compared with the corresponding
period in 2017 (HK$2,277.2 million). Smart media display
product is always one of the major products of the Group,
which accounted for more than 40% of the Group’s total
revenue. The slight decrease in the revenue level was mainly
due to the combination effect of the increase in the sales of
smart media display products of approximately HK$127.4
million as well as the decrease in the sales of our intelligent
broadcasting terminal product of approximately HK$153.0
million. During the first half of 2018, the Group had been
actively involved in the launch of new products such as the
introduction of smart door lock and smart projection, etc. The
management expects these products will bring in a remarkable
contribution to the Group's future economic inflow.

BEENmE DM

RE2018F T+ > r ARBERENEAL SZHE
£ MEMBEBRBTRHFMER - KEKEE
LA HE 7 ST IR E BRI R IRFE - REPHRE
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T ERER R B R - B - TAIHKEARIESIRK
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Management Discussion and Analysis

BEEWR D

Gross profit

Our gross profit for the six months ended 30 June 2018
decreased by HK$6.1 million to HK$100.8 million as compared
with the corresponding period in 2017 (HK$106.9 million).
Our gross profit margin decreased by 0.2% to 4.5% for the six
months ended 30 June 2018 (six months ended 30 June 2017:
4.7%). The decrease in profit margin was mainly dominated
by the provision of allowance for inventory of approximately
HK$4.7 million during the current period as compared to the
six months ended 30 June 2017 (HK$0.3 million).

Research and development expenses

Research and development expenses mainly comprise of staff
cost incurred for our research and development department. For
the six months ended 30 June 2018, research and development
expenses amounted to HK$11.3 million, increased by 15.3%
as compared with the six months ended 30 June 2017 (HK$9.8
million). The increase was due to the sustainable needs of the
technical support from our customers especially after the launch of
certain new products as well as the increase in the average salaries
cost to the technicians (including the share-based payment
expenses of HK1.0 million (six months ended 30 June 2017:
HK$NIil)) during the period.

Administrative, selling and distribution expenses

Administrative, selling and distribution expenses aggregated
to HK$45.8 million for the six months ended 30 June 2018
(six months ended 30 June 2017: HK$42.9 million), which
accounted for 2.0% of the revenue for the six months ended
30 June 2018 as compared with 1.9% over the corresponding
period in 2017. The net increase of HK$2.9 million was mainly
due to the launch of share award scheme in the current
period which is partially offset by the decrease of certain
operating expenses as a result of the strict cost control
policy implemented by the Group. The Group recognised
approximately HK$7.3 million share-based payment expenses
in the first half of 2018 (six months ended 30 June 2017:
HKS$Nil).
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Management Discussion and Analysis

Interest expense on bank borrowings

The Group's interest expense on bank borrowings for the six
months ended 30 June 2018 amounted to HK$10.2 million
(six months ended 30 June 2017: HK$14.1 million). The Group
has entered into various financing arrangements with some of
the principal bankers. The borrowing cost declined compared
to the prior period which was due to the decreased utilisation
of letter of credit and import loan in the current year as the
Group's liquidity position continued to improve after the global
offerings.

Profit for the period

For the six months ended 30 June 2018, the Group's profits
amounted to HK$37.0 million, representing a decrease
of HK$5.4 million as compared to HK$42.4 million for the
corresponding period in 2017, a drop of 12.8%. The net
profit margin for the six months ended 30 June 2018 was
approximately 1.6%, which represents a decrease of 0.3% as
compared with the corresponding period in 2017 (2017: 1.9%).

Net profit attributable to the owners of the Company

The net profit attributable to the owners of the Company for
the six months ended 30 June 2018 reached HK$37.1million,
representing a decrease of 12.6% as compared with the
corresponding period in 2017.

BEEENWE

RITEEFNEER

B ZE2018F6A30H 1L AR - AEEZBITEE
FEBAA102EEBIT(EE2017F6A30A1E
NEA 141BEEBT) c AEEHERETEAKR
IRITRI ZTHRELHE - EERARLEBATE -
AR ERBEEERAEBRDE SR NIFERD
WE AFERDEREREREDENR -

HEAE

HZE2018F6H30H 1IEAEA « A&5EHEA37.0
AEBIT  BR2017FREBMN42458ETRHL5.4
AEETT  BRIBA12.8% - HE2018F6A30H 1E
ANE AR ERERL B1.6% - B2017FRH(2017
F 1 1.9%) TF#0.3% °

ROBERAEEFRHE
BIE20185F6 A30R ILRMEA - ARAHEE AR

EFNBEZEI7ABEET - B2017F R D
12.6% °
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Management Discussion and Analysis
BEENWR DN

Use of proceeds from the global offering

The shares of the Company were listed (the “Listing”) on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 7 October 2016 (the “Listing Date"”). The Company issued
125,000,000 new shares with the nominal value of US$0.00001
at HK$1.83 per share. The net proceeds from the Listing
received by the Company were approximately HK$205.8 million
after deducting underwriting fees and estimated expenses in
connection with the Listing.

The Group has utilised approximately HK$70.6 million of the
net proceeds as at 30 June 2018 which were applied according
to the intentions disclosed in the Company’s prospectus.
The unutilised net proceeds have been placed as deposits
with banks and are expected to be applied in the manner
consistent with the intended use as disclosed in the Company’s
prospectus in the coming financial year.

ERBEMBREAR

KRR 2016 F1087B (LT BB D ESE
BMARXSHERAR (B Em(LHm) - &
NElEERED1.8387T877125,000,000% E{E
£0.00001 LI FT (D o (&F0BR B B L 2 &N
BRARMHAIE  AARFTREZ RE _ETTAET
BHIEFEBH205.8A BT ©

AEBER2018F6 A30HEBHHL70.6BEE T
FrSFRIEF5 - I HIRIBEA N GIBRERFE 25
EITFLAEA - REVAAMERIEFREDIERTRITR
RIRTT » TR T — R F ERA A RBRERE
BE2tEIRBTIAER -

Utilised as at Amount
Use of Proceeds Net proceeds 30 June 2018 remaining
M2018F
6H30H
SRR AR FRr8RRIRFEE EEAREA FIERFR
(in HK$ million)  (in HK$ million) (in HK$ million)
(B #ET) (B #E7T) (B=#E7T)
1. Hiring additional staff for sales and marketing and business
development and improvement of warehouse facilities 20.6 (19.8) 0.8
BEMBETHETHE R EHAREBER - UHRBERE
2. Advertising and organizing marketing activities for the
promotion of our e-commerce platform, Smart Core Planet
and our new products 41.2 (8.0) 33.2
REEBHTE  CHABINRERRNES LABZHEE
3. Enhancing, further developing and maintain our e-commerce
platform and improving our technology infrastructure 41.2 (1.7) 39.5
THR - E— T BERNGEEAEENER T & AR R B
4. For research and development 20.6 (20.6) 0.0
FARBREE
5. Funding potential acquisition of, or investment in business
or companies in e-commerce industry or electronics industry 61.7 (0.0) 61.7
REBEERBIREBHMTEREFTENEBHAREE
6. General working capital 20.5 (20.5) 0.0
—REEED
205.8 (70.6) 135.2
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Management Discussion and Analysis

Liquidity and financial resources

The Group's primary source of funding include cash generated
from operating activities and the credit facilities provided
by banks. The Group possesses sufficient cash and available
banking facilities to meet its commitments and working capital
requirements. As at 30 June 2018, the Group maintained bank
balances and cash of HK$147.9 million (31 December 2017:
HK$177.3 million).

As at 30 June 2018, the outstanding bank borrowings
of the Group was HK$92.9 million (31 December 2017:
HK$2.1 million). The Group's gearing ratio, based on the
interest-bearing borrowings and total equity, increased from
0.4% as at 31 December 2017 to 17.3% as at 30 June 2018 as a
result of the increased bank borrowings to meet the operation
needs.

As at 30 June 2018, the Group had current assets of HK$981.7
million (31 December 2017: HK$848.7 million) and current
liabilities of HK$595.3 million (31 December 2017: HK$463.2
million). The current ratio was 1.6 times as at 30 June 2018 (31
December 2017: 1.8 times).

The Group's debtor’s turnover period was 31 days for the six
months ended 30 June 2018 as compared to 32 days for the
corresponding period in 2017. Since the Group has entered
into non-recourse factoring agreements with banks in respect
of the Group’s trade receivables with certain designated
customers, the debtors’ turnover period improved as a result
of such financing arrangement and has been maintaining at a
stable level.

The creditors’ turnover period was 33 days for the six months
ended 30 June 2018 as compared with 39 days for the
corresponding period in 2017. Creditors’ turnover period
improved which was due to the more timely repayment of the
amounts due to our suppliers during the current period.

BEENmE DM

RBEESRUBER

REBNEFZEESRERIEBELEEBEE Y
RERJOTBEHMEERE - ~XEBHEERTEH
ReRAAFRTREURCEAIEREEESS
Ko 20186 A30R » REBZRITHESB LIRS
147,98 8%7(2017F12A318 : 1773885
JT) °

20186 A30R + AEBEZ HARERRITEEER
92.9AEBL(2017512A31H : 2.1B&EHBTT) °
AEBZEABEREREEBERESBRE
HB)HBR2017F12831H 20.4%1E I E 7201846
A30B/17.3%  AAREE AR T EER LT
BITIEE -

20186 H30R + AEEEBREEE.TH
BB T(2017F12H318 : 848.76&E L) MR
FEES95.3FEBL(2017F128318 : 463.2
BEEIT) - R2018F6 A30BMRENILL K &1.61%
(2017512 A31H : 1.8f%) -

EZE2018F6A30HIEAEA - AEEZE SRR
BRRFUREEA31H - M20174 FHIRA320 - &
RAEEE R ERIEERFNE S ERFUEREST
I EBRRIERER  ESRKEFUREHE A
RZESmE LT A ek E BRISETE

HE2018F 6 A30H I EARE S iRk AsE
89/A33H8 » M2017F REFAIA39R - ESENER
SREEIERRE - TR AE BRI E N R R
B HERIRN -
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Management Discussion and Analysis

BEEWR D

The inventories’ turnover period was 22 days for the six months
ended 30 June 2018 as compared with 21 days for the six
months ended 30 June 2017. Inventory control was always
one of the primary tasks of the Group’s management team
to maintain the liquidity and healthy financial position of the
Group. Inventories’ turnover period remained relatively stable

in both periods.
Foreign currency exposure

The Group's transactions are principally denominated in United
States dollars and Renminbi. The Group had not experienced
any material difficulties or material adverse impacts on its
operation despite the fluctuations in currency exchange
rates and the net foreign exchange loss of approximately
HK$0.2 million during the six months ended 30 June 2018 (six
months ended 30 June 2017: net foreign exchange gain of
approximately HK$1.7 million). At the date of this report, the
Group has not adopted any foreign currency hedging policy.
However, the Group will consider the use of foreign exchange
forward contracts to reduce the currency exposures in case the
exposures become significant.

Pledge of assets

As at 30 June 2018, available-for-sale investments reclassified
as debt instruments at fair value through profit or loss and
other comprehensive income amounted to HK$59.1 million (31
December 2017: HK$55.2 million), payment for life insurance
reclassified as financial assets at fair value through profit or loss
amounted to HK$63.1 million (31 December 2017: included
in deposits, prepayments and other receivables amounted to
HK$65.4 million) and bank deposits amounted to HK$63.6
million (31 December 2017: HK$69.5 million) had been charged
as security for the bank borrowings and financing arrangement
of the Group.

Capital commitment and contingent liabilities

The Group had no material capital commitment and contingent
liabilities as at 30 June 2018 and 31 December 2017.
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Significant investment held

Save for the debt instruments at fair value through profit or
loss and other comprehensive income as disclosed above, the
Group did not hold any significant investments during the six
months ended 30 June 2018.

Material acquisition and disposal of subsidiaries and
associated companies

The Group has no material acquisitions or disposals of
subsidiaries and associated companies during the six months
ended 30 June 2018.

Events after the interim period ended 30 June 2018

In July 2018, the Group entered into a joint venture agreement
with DTDS Technology Pte. Ltd in respect of, among others,
the formation of a joint venture company in Hong Kong which
the Group will control and hold 70% equity interest. The joint
venture company will be engaged in the provision of electronic
components trading related services in the Southeast Asia and
Indian markets. Details of the transaction are set out in the
announcement of the Company dated 20 July 2018.

FFANERRE

B EXFENEBRG REMEEEARATE
Ptz BB LA - REBNEZE2018F6A30H 1E
NMEAX BB EMEAKRE

BEARERHEMNBARRKEAT

AREBREE2018F6 A30H LA AL EE A
BRHEMBARREERTR -

BZE2018F6H30R LP &SR

R2018F7 A + Z"EEEDTDS Technology Pte.
Ltd BFI 6 &S - NARBBEEF BRI RNES
M —HEERR - AEBEFEEERRT0BK
W BRI - AE AR EERERE R
EmSRHEFLEMHESBENORS - X
ISHRAREI2018%F7 20BN RE -
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EMPLOYEE AND EMPLOYEE INCENTIVE
SCHEMES

As at 30 June 2018, the Group had 288 employees, with
majority based in Shenzhen and Hong Kong. Total employee
cost for the six months ended 30 June 2018, excluding the
remuneration of the directors of the Group. were approximately
HK$38.3 million (six months ended 30 June 2017: HK$31.6
million). There have been no material changes to the
information disclosed in the prospectus dated 27 September
2016 (the "Prospectus”) in respect the remuneration of
employees, remuneration policies, share award scheme, share
option scheme and staff development.

On 19 September 2016, the Company adopted a share award
scheme (“Share Award Scheme”) and conditionally approved
and adopted a share option scheme (“Share Option Scheme”).

In relation to the Share Award Scheme, the board (“Board”)
may, from time to time, at its absolute discretion, select
any of our directors, senior managers and employees of the
Group to participate in the Share Award Scheme (“Selected
Participants”), subject to the terms and conditions set out
in the Share Award Scheme. In determining the Selected
Participants, the Board shall take into consideration matters
including, but without limitation, the present and expected
contribution of the relevant Selected Participants to the Group.

In relation to the Share Option Scheme, the Board (including
any committee or delegate of the Board appointed by the
Board to perform any of its functions pursuant to the rules of
the Share Option Scheme) may, at its absolute discretion, offer
to grant an option to subscribe for such number of shares as
the Board may determine to an employee (whether full time or
part-time) or a director of a member of the Group or associated
companies of the Company.
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Other Information
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During the six months ended and as at 30 June 2018, a total HZE2018F6A30H [E/~E A X720184F6 A30
of 9,580,000 share awards were granted to the employees by B * AR BIRER M EEFERESR LS H
the Company pursuant to the Share Award Scheme and none 9,580,000/ 22 {7 - H X BAA R Z 22 EI(0 1L
of them have been exercised, cancelled or lapsed during the — SEETTE - SIS - B E2018F6 A30H (X
period. The Group recognised a total of HK$8.3 million of A » AEBENERLG S BR KEM 2 EKRAKRE
share-based payment expenses in the condensed consolidated ~ R& #£8.38 8B TTHIAMKRN AEM X [V E A (B
statement of profit or loss and other comprehensive income  Z£201756 308 [E/<AA : £&) - #2018 6 A
for the six months ended 30 June 2018. (six months ended 30 308 & ANA B £ 5 BIAR 15 B g AT 23R H =k R
June 2017: Nil). No share option had been granted or agreed B HERIEEAE o ARFEA () BREDFH B ER AL
to be granted by the Company pursuant to the Share Option BT UM

Scheme as at 30 June 2018. Details of the shares awarded

under the Share Award Scheme are set out below:

Number of Average fair
Date of grant shares awarded value per share Vesting period
RFBEH BRENROBE BRFHYQFE RTH
28 Mar 2018 4,940,000 HK$1.59 28 Mar 2018 - 1 Aug 2018
201843 H28H 1.5987T 201843528 H £2018%8A1H
28 Mar 2018 4,640,000 HK$1.59 28 Mar 2018 - 2 Jan 2019
20183 H28H 1.59% 7T 20183 H28HE2019F1H2H

PURCHASE, SALE OR REDEMPTION OF LISTED ME - HEHELE LHHES
SECURITIES

Neither the Company nor any of its subsidiaries purchased,  ZRQ TS EEAHE AT REE201846H30H 1-

redeemed or sold any of the Company'’s listed securities during <A AANEIEEE - BRI HEERAQR FHE
the six months ended 30 June 2018. o
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CHANGE IN DIRECTORS’ BIOGRAPHICAL
DETAILS UNDER RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to rule 13.51B(1) of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”),
the change in information of directors of the Company (the
“Directors”) since the date of the Company’s 2017 annual
report are set out as follows:

(1 With effect from 1 July 2018, Mr Wong Hon Kit has
resigned as an independent non-executive Director,
the chairman of the audit committee and a member of
each of the nomination committee and remuneration
committee.

2) With effect from 1 July 2018, Mr. Wong Hok Leung
has been appointed as an independent non-executive
Director, the chairman of the audit committee and a
member of each of the nomination committee and
remuneration committee. The biographical details of
Mr. Wong are set out in the Company’s announcement
made on 29 June 2018 on the website of the Stock
Exchange.
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INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK2
cents per share for the six months ended 30 June 2018 and is
expected to be paid on or about Friday, 28 September 2018
to the Shareholders whose names appear on the register of
members of the Company on Friday, 14 September 2018.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 12 September 2018 to Friday, 14 September 2018,
both days inclusive, during which period no transfer of shares
will be effected. In order to qualify for the interim dividend,
all transfer documents accompanied by the relevant share
certificates must be lodged for registration with the Company’s
branch share register in Hong Kong, Computershare Hong
Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, not later than 4:30 p.m. on Tuesday, 11 September
2018.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board has committed to maintaining high corporate
governance standards. The Board believes that good
corporate governance, by adopting an effective management
accountability system and high standard of business ethnics,
can provide a framework that is essential to the Company’s
sustainable development and to safeguard the interests of
the Shareholders, suppliers, customers, employees and other
stakeholders.
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The Company has adopted the code provisions set out in
the Corporate Governance Code and Corporate Governance
Report (the “CG Code”) contained in Appendix 14 to the
Listing Rules as its own code of corporate governance. Except
for code provision A.2.1 as disclosed below in this report, the
Company has complied with the applicable code provisions
of the CG Code during the six months ended 30 June 2018.
The Company’s corporate governance practices are based on
the principles, code provisions and certain recommended best
practices as set out in the CG Code.

Pursuant to code provision A.2.1 of the CG Code, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual.

The Company deviates from code provision A.2.1 in that
Mr. Tian Weidong currently performs these two roles. The
Board believes that vesting the roles of both chairman and
chief executive officer in the same person has the benefit of
ensuring consistent leadership within the Group and enables
more effective and efficient overall strategic planning for the
Group. The Board considers that the balance of power and
authority for the present arrangement will not be impaired and
this structure will enable the Company to make and implement
decisions promptly and effectively. The Board will continue
to review and consider splitting the roles of chairman of the
Board and chief executive officer of the Company at a time
when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
The Company has made specific enquiry of the Directors, and
all Directors confirmed that they had fully complied with the
Model Code for the six months ended 30 June 2018.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2018, the interests and short positions of our
Directors or chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of
the Securities and Future Ordinance (“SFO")) as recorded
in the register required to be kept under Section 352 of the
SFO; or are required, pursuant to the Model Code as set
out in Appendix 10 to the Listing Rules, to be notified to the
Company and the Stock Exchange are as follows:

Other Information
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RARBFERAEEER (Ex RES LEEES]
([BHRBEMRAE)EXVIB) MG - BRI &
BHF - BACRENRIEE S KBS RHI5E 352K
EHEFHELMAER AR Mﬁﬁimﬁmiﬁ
BB 8+ AR ZESF Al A A S A A 5622 TR 1
mEKBEIAT

Approximate
shareholding

Name of Director Nature of Interest Shares held percentage
EEpE EEtE RO E AR BEA R BR L 51
Mr. Tian Weidong® Interest in a controlled corporation 262,500,000 (L) 52.5%
HEREED R EEER

Mr. Wong Tsz Leung®? Interest in a controlled corporation 112,500,000 (L) 22.5%
EEREAED XA

Notes: i3

(1 Smart IC Limited is wholly owned by Mr. Tian Weidong. Therefore,
Mr. Tian is deemed to be interested in all the shares held by Smart IC

Limited.

(2) Insight Limited is wholly owned by Mr. Wong Tsz Leung. Therefore,
Mr. Wong is deemed to be interested in all the shares held by Insight
Limited.

(L) represents long positions.

Saved as disclosed in this report, as at 30 June 2018, none of
the Directors nor their associates had any interests or short
positions in any share, underlying shares or debentures of
the Company or any of its associated corporation (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

(1) Smart IC Limited B REEZEHA - Ftt - HE
A8 REA Smart IC Limited T 2 SRR 1D O REZR ©

(2)  Insight Limited AEFR AT ERES - At - HX4%
B A Insight Limited FTH 2 $EAD HO4E2S ©

L FEwHEE-

MR ARSREFTIREEE N - 7A201846 A308 » ##iEE
E R SR AR AR B S EAERAEEERE (E
= RES N SIS EXVEDBEAIRD - B
D REH T HEE EARREENRIEE 5 RS K J
32 AE T E MM ER AR SR EIRE
AlZERME RN A R MBS TR IOR B ©
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DIRECTORS’ INTERESTS IN TRANSACTION,
ARRANGEMENTS AND CONTRACTS

No transactions, arrangements or contracts of significance, to
which the Company, or its holding companies, subsidiaries or
fellow subsidiaries was a party and in which the Director or the
Director’s connected entity had a material interest, whether
directly or indirectly, subsisted at the end or at any time during
the six months ended 30 June 2018.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Save as disclosed below, during the six months ended 30 June
2018, none of the Directors has an interest in a business which
competes or is likely to compete, either directly or indirectly,
with the business of the Group.

In order to ensure that direct competition does not develop
between the Group and each of Mr. Tian and Smart IC
Limited (“Controlling Shareholders”)’s other activities, our
Controlling Shareholders have entered into the deed of non-
competition dated 19 September 2016 executed by controlling
shareholders in favour of the Company (“Deed of Non-
competition”). Under the Deed of Non-competition, each of
our Controlling Shareholders had undertaken to the Company
(for ourselves and for the benefit of our subsidiaries) that, save
for the Retained Business (as defined in the Prospectus), they
will not, and they will use their best endeavours to procure
that their respective close associates (except any members of
the Group) will not, whether directly or indirectly (including
through anybody corporate, partnership, joint venture or other
contractual arrangement and for projects or otherwise) or as
principal or agents, and whether or their own account or with
each other or in conjunction with or on behalf of any person,
firm or company or through any entities (except in or through
any member of the Group), carry on, engage, participate
or hold any right or interest in or render any services to or
otherwise be involved in any business which is in competition
with the business of any member of the Group, the details of
which are set out in the Prospectus.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARE

As at 30 June 2018, so far as the Directors are aware, the
following persons (other than a Director or a chief executive of
the Company) have interests or short positions in the shares or
underlying shares of the Company, as recorded in the register
required to be kept by the Company under Section 336 of Part
XV of the SFO:

TERRRBROREBRG 2 EERXR

MR2018F 6 A30H * MEBFEMA M TAL(ESE
HARBEBITRABRINEEBELRARAF
RIS A RS GO EXVE FE 336G BT REZE

Other Information

H &

FC 2 AN IR SRR (D < R BUA B

Approximate

Number of shareholding

Name of Shareholder Nature of Interest shares held percentage

RERAMR BEME FEROEE AR LB

Smart IC Limited® Beneficial owner 262,500,000 (L) 52.5%
BEHEERA

Insight Limited®@ Beneficial owner 112,500,000 (L) 22.5%

BEalEBA

Notes:

()] Smart IC Limited is wholly owned by Mr. Tian Weidong. Therefore,
Mr. Tian is deemed to be interested in all the shares held by Smart IC
Limited.

(2) Insight Limited is wholly owned by Mr. Wong Tsz Leung. Therefore,
Mr. Wong is deemed to be interested in all the shares held by Insight
Limited.

(L) represents long positions.

Saved as disclosed above, as at 30 June 2018, the Company
had not been notified by any persons who had any interests
or short positions in the shares or underlying shares of the
Company which would fall under the provisions of Division 2
and 3 of Part XV of the SFO to be disclosed to the Company,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

m Smart IC Limited BA@EREE2EHS - AtBEEE
B AR Smart IC Limited T 2 E0A 10 RS -

(2)  Insight Limited BENREELERER - AUEEER
BB Insight Limited T 2 3D K425 o

L HEFE-

B ECPTEESN - 201856 A30H - HEEE
ATHEARREBEBREES RIS KHIEXV
EBEE2 K30 WAE BRI AR B B GLEER AR
AIRIEE A L IS N 53366 AT HENER
AR B SARRARR 15 AT A s sk & o
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Other Information

Hib &R

AUDIT COMMITTEE

The Company has established an audit committee (“Audit
Committee”), comprising three independent non-executive
Directors, namely Mr. Zheng Gang, Mr. Tang Ming Je and Mr.
Wong Hok Leung. The primary duties of the Audit Committee
are to review and supervise the financial reporting process and
internal control system of the Group and provide comment and
advice to the Board. The Audit Committee has reviewed the
unaudited interim results of the Group for the six months ended
30 June 2018 (“interim financial statements”) and discussed
with the external auditors on the result of an independent
review of the interim financial statements as well as with the
management the accounting policies adopted by the Group,
internal controls and financial reporting matters of the Group.

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the six months ended 30
June 2018 containing all the information required by the Listing
Rules and other applicable laws and regulations has been
despatched to the Shareholders and published on the websites
of the Stock Exchange (www.hkexnews.hk) and the Company
(www.smart-core.com.hk).

APPRECIATION

The Board would like to express its sincere gratitude to the
management of the Group and all the staff for their continuous
support and contributions. The Board would also takes
this opportunity to thank all of our Shareholders, investors,
customers, auditors and business partners for their faith in the
prospects of the Group.

By order of the Board
Smart-Core Holdings Limited
Tian Weidong

Chairman and Executive Director

Hong Kong, 24 August 2018
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Report on Review of Unaudited Condensed Consolidated Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF
SMART-CORE HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the unaudited condensed consolidated
financial statements of Smart-Core Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 31 to 82, which comprises the
condensed consolidated statement of financial position as of 30
June 2018 and the related condensed consolidated statement
of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six
months period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on the Stock Exchange
require the preparation of a report on condensed consolidated
financial statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by Hong
Kong Institute of Certified Public Accountants (the “"HKICPA").
The directors of the Company are responsible for the
preparation and presentation of these unaudited condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these unaudited
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

ENERGE N BERREMRS

=2

BCEERARAIESE

(REIBEEZMALZ HIRAF])
=

EEEBEMENENZ2EZTEERABR QA
(BEARADEEMBAR (R BEEE]) 2 REE
ZRERRER A M IEHE - LTI BHER20185F6 H30H
Z R A IR REEZ B LN EAEZ
FRAMPAGFaBEa A MEEBRAR  BE2EHR
FREREBRANETHAME - BRXMES LD
MAIZREHFEEMBERR 2 RE 2 RBLAT
AETHARERBEGHMAS(ERETEQ
B B EE 5T E R 3455 [ BR 5 S
(EBETEAE3AR]) - EAFEFEERE
BFREGEAFIMARF/ELEIN AT REERG
PR BB BHRE - BFAREREBEESFZEHNAZ
EREECHRGAVHRRIELER  WIRRR
B2 HEMKEAERERY B TIHREER K
AN AT BEE AR - EETERAREZA
BREMEMALTE ERAREMEE -
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Report on Review of Unaudited Condensed Consolidated Financial Statements

AEBFLBRESPBERRBNRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these unaudited
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the unaudited condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
24 August 2018
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Condensed Consolidated Statement of Profit or Loss And Other Comprehensive Income

ERGRREREMEARAR

For the six months ended 30 June 2018
%2018 F6A30H L7~ AA

Six months ended 30 June

B Z6H30H1EAEA
2018 2017
20184 20174
NOTES HK$000 HK$°000
it FET FET
(unaudited)
(unaudited) (restated)
(CRE&EZ)
(RE&FEZ) (g &)
Revenue WA 3 2,264,513 2,277,153
Cost of sales SHE A (2,163,695) (2,170,232)
Gross profit EA 100,818 106,921
Other income H bl A 5,539 7,887
Other expense, gains or losses, net At E A - War sk 1EF5E 4,919 1,711
Fair value gain on financial assets at #iBEZE AT EIER 2 ®
fair value through profit or loss BB EA T ERR 821 -
Fair value loss on debt instruments  &:BERIZ A FEYR &
at fair value through profitor loss BT AAF(EEE (1,888) =
Research and development EEE A
expenses (11,259) (9,764)
Administrative expenses THEA (27,468) (25,413)
Selling and distribution expenses HEMDHER (18,319) (17,531)
Interest expense on bank RITEEFBSEBA
borrowings (10,190) (14,140)
Profit before tax B B4 A1 A 4 42,973 49,671
Income tax expense TSt & A 5 (6,020) (7,272)
Profit for the period HA 78 A 36,953 42,399
Other comprehensive (expenses) H 2 (& H) A
income
Items that may be reclassified B iZn] B P2 18 m Y
subsequently to profit or loss: HE :
Exchange difference arising on REBINEBI B RRESE
translation of financial statements  EYME & Z=%8
of foreign operations (624) 261
Fair value (loss) gain on: BAFEEE) R ¢
Available-for-sale investments AP ERE = 494
Investments in debt instruments BREMEEBRAZATF
at fair value through other BEIRZEBIAZ
comprehensive income K& (205) =
(829) 755
Total comprehensive income for HEZEUA#EE
the period 36,124 43,154
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Condensed Consolidated Statement of Profit or Loss And Other Comprehensive Income

ERGEREEREM2ERAR

For the six months ended 30 June 2018

#HZE2018 6 A30H [E/<E A

Six months ended 30 June

BZ6H30HIEAEA
2018 2017
2018% 20174
NOTE HK$’000 HK$000
iz FET FAET
(unaudited)
(unaudited) (restated)
(CR#&EZ)
(REBER) Cca=um)
Profit (loss) for the period BUR A L FE4G HA R A
attributable to: (E518) :
Owners of the Company ZA/NEIE/ 2SN 37,059 42,399
Non-controlling interests FEER (106) =
36,953 42,399
Total comprehensive income BN ATEGHE2ERA
(expense) for the period (BR) &5
attributable to:
Owners of the Company /NEIE 2SN 36,229 43,154
Non-controlling interests FEPER S (105) =
36,124 43,154
Earnings per share BREF 7
— Basic (HK cents) —EARCEN) 7.41 8.48
- Diluted (HK cents) =5 > 1611 7.37 N/A
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Condensed Consolidated Statement of Financial Position

fEBAAR S B AR R R

As at 30 June 2018
#K201846H30H

30 June 2018 31 December 2017
20186 A30H 201712A31H

NOTES HK$°000 HK$°000
Htat FET FET
(audited)
(unaudited) (restated)
(F&2=%)
(REBER) (F &)
Non-current assets FkRBEE
Property, plant and equipment M - BE NLERE 4,208 4,078
Available-for-sale investments A ERE = 55,152
Debt instruments at fair value FHiBESIE AT EYEZE
through profit or loss BTE 48,919 =
Financial assets at fair value FHiRBRIEATEYNEZS
through profit or loss WEE 63,137 =
Deposits, prepayments and other %4 - T 308 & H Ath fELUR
receivables SKIE 10 33,979 67,981
150,243 127,211
Current assets REBEE
Inventories VEXY 264,975 250,142
Trade and bills receivables B 5 EIGRIE R R 8 467,782 319,026
Amount due from a related FEI — RS RERE N BB
company 17b 2,103 -
Deposits, prepayments and other %% - T4 F0IE & H Ath fEUR
receivables FKIE 10 23,137 30,218
Tax recoverable G El e 2,062 2,547
Debt instruments at fair value HREMEEWAZEATE
through other comprehensive GIER Y BT A
income 10,145 -
Pledged bank deposits BERRITIER 11 63,590 69,491
Bank balances and cash RITEB LIRS 11 147,862 177,299
981,656 848,723
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Condensed Consolidated Statement of Financial Position

R AR S B AR R R

As at 30 June 2018
2018465308

30 June 2018

31 December 2017

201846 H30H 2017 12A31H
NOTES HK$’000 HK$000
Mt FET FET
(audited)
(unaudited) (restated)
(&)
(RBEZ) (=)
Current liabilities REARE
Trade and bills payables B 5 N IR M BRI 12 411,237 369,320
Other payables and accrued Hih R RIBERETER
charges 13 83,004 91,765
Contract liabilities adBaE 8,190 =
Bank borrowings RITIEE 14 92,905 2,129
595,336 463,214
Net current assets REBEEZEE 386,320 385,509
536,563 512,720
Capital and reserves BAXR#E
Share capital B 16 39 39
Reserves ) 536,504 512,556
Equity attributable to owners of ~ ANAEHEE AEILER
the Company 536,543 512,595
Non-controlling interests FEFEAR R 20 125
536,563 512,720

2018 INTERIM REPORT 1 #A¥R &



Condensed Consolidated Statement of Changes in Equity
BRGERAS TR

For the six months ended 30 June 2018
HZE20185F6A30H 1E/~E A

Attributable to owners of the Company

AAAREAEL
Investment ~ Share-based Non-
Share ~ Share  Other Statutory Exchange revaluation  payment Retained controlling Total
capital  premium  reserve  reserve  reserve reserve reserve  profits Subtotal interest equity
HE
k&  REE F2k

RE RfEE HthE LeRE  NERE  EGRE  ARBE  RERH et BE  ERAH
HKS000  HKSO00 — HKS000  HKSO00  HKSO00  HKSUOO0  HKSUOO0  HKSOOD  HKSO00  HKSO00  HKSO00
fEr  FEr AT FEn TEn AT FEr  TAr  TEr TAnm AT
fotea)  (hote b)
Wit (st

At 1 January 2017 (audited) 201751 A1 B (BEH)

(retated) (&) 39 350,099 14,051 51 (34¢) (2,659) - 81597 443352 - 443352
Profitfor the period il = = = = = = -39 439 R
Exchange difference arising on BEENERERRERE

translation offinancil statements of e 24

foreign operations - - - - 261 - - - 261 - 261
Fair value gain on available- forsale At EREHATEINE

investments - - - - - 494 - - 494 - 494
Profit and total comprehensive income ~ EfSFIE R 2 BN A L5

recognised for the period - - - - 261 494 - 42399 43154 - 43,154
At 30 June 2017 (unaudited) R201756A308

(estated) (%R (BED) 3935009 14051 571 65 (2165 - I3 486,506 - 486506

At 31 December 2017 (audited) R2017£12831R

(retated) (%) (BE7) 39340108 14051 1226 1,001 (2,354) - 158524 512,595 125 512720
Adjustments fnote 2) B2 = = = = = 2382 - (94 (5582 . (5,582)
At 1 January 2018 (restated) R2018E1 810 (BER) 39 340108 14,051 1226 1,001 2 - 150560 507,013 125 507,138
Profitfor the period SR - - - = = = - 37059 37,059 (106) 36953

Exchange difference arising on BEEINETBRRERE

translation of financil statements of ey 24

foreign operations - - - - (625) - - - (625) 1 (624)
Fair value loss on investmentsin debt  EEEMATMARALE

instruments at fair value through HE BRI EHATE

other comprehensive income 5B _ _ _ _ _ (205) _ _ (205) _ (205)
Profit and total comprehensive income  BEHERZERALRE

recognised for the period - - - - (625) (205) - 37,059 36,229 (105) 36,124
Recognition of equity-settled share- TRELE R AER

based payment I - - - - - - - B - 830
Dividend recognised as distribution ~ fE2AR 4 REIRE

froted) Witg) - (15000 - - - - - - (15,000 - (15000
At 30 June 2018 (unaudited) 1201864308

(REER) 39 325108 14051 1,226 376 (177) 8,301 187,619 536,543 20 536563
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Condensed Consolidated Statement of Changes in Equity

AR EREEER

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

Notes:

Other reserve represents (i) the combined share capital of
Smart-Core International Company Limited and Smart-Core
Cloud Limited acquired by the Company at the time of the group
reorganisation in 2015; and (ii) the difference between the amounts
by which the non-controlling interest was adjusted and the
consideration paid to acquire the additional interests in subsidiaries.

Pursuant to the relevant laws in the People’s Republic of China (the
“PRC"), the Group's subsidiaries established in the PRC is required
to transfer 10% of its profit after tax as per statutory financial
statements to the reserve funds (including the general reserve fund
and enterprise development fund where appropriate). The general
reserve fund is discretionary when the fund balance reaches 50% of
the registered capital of the subsidiary and can be used to make up
for previous years’ losses or, expand the existing operations or can
be converted into additional capital of the subsidiary. The enterprise
development fund can only be used for development and is not
available for distribution to shareholder.
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Condensed Consolidated Statement of Cash Flows

FAGERERER

For the six months ended 30 June 2018
HZE20185F6A30H 1E/~E A

Six months ended 30 June

HZ6H30H1E~EAR
2018 2017
20184 20174
HK$’000 HK$°000
FET FET
(unaudited)
(unaudited) (restated)
(REER)
(REEZ) (s i)
OPERATING ACTIVITIES REFTH
Cash used in operations CEXEBFAZRE (60,226) (23,205)
Income tax paid EATATIEH (5,535) (4,930)
NET CASH USED IN OPERATING RETBHMARSTFR
ACTIVITIES (65,761) (28,135)
INVESTING ACTIVITIES REEH
Placement of pledged bank deposits BFOIEFERETER (45,499) (182,504)
Payments for life insurance policies SR = (42,026)
Withdrawal of pledged bank deposits REE EMRITFRK 51,400 317,218
Loan to a third party M—%FE=FER (31,200) =
Proceeds from disposal of debt HEFBEMEEBARAT
instruments at fair value through other BIRZEBITA
comprehensive income 45,467 -
Purchases of debt instruments at fair value BBE#EBEM 2R AL AT
through other comprehensive income BIIRZEBIA (51,348) -
Other investing cash flows HiieEReRE 1,753 1,100
NET CASH (USED IN) FROM INVESTING && 58 (FTA) FriSE & T8
ACTIVITIES (29,427) 93,788
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Condensed Consolidated Statement of Cash Flows

FHRGERERER

For the six months ended 30 June 2018
HZE2018F6H30B8 L7~ EH

Six months ended 30 June

HZ6A30B1EAEA
2018 2017
20185 20174
HK$000 HK$'000
FET FETT
(unaudited)
(unaudited) (restated)
(REEZEZ)
(REER) (g &)
FINANCING ACTIVITIES BB SEE
New bank borrowings raised MEENIRITEER 158,956 1,156,600
Repayment of bank borrowings BEIRITER (68,180) (1,240,824)
Interest paid ERFE (10,190) (14,141)
Dividend paid EARRE (15,000) -
NET CASH FROM (USED IN) FINANCING @& EZE TR REFH
ACTIVITIES 65,586 (98,365)
NET DECREASE IN CASH AND CASH RERBLEEYMRD FHE
EQUIVALENTS (29,602) (32,712)
CASH AND CASH EQUIVALENTS AT HURERREEEY
BEGINNING OF THE PERIOD 177,299 217,082
Effect of foreign exchange rate changes ~ JMNE[EEREB) A& 165 (95)
CASH AND CASH EQUIVALENTS AT HAREESRRESEEY
END OF THE PERIOD
Represented by bank balances and cash ~ Bl#R1T#5 A RIS 147,862 184,275
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BASIS OF PREPARATION

The Company is a public limited company incorporated in
Hong Kong (“HK") and its shares are listed on the Stock
Exchange.

The unaudited condensed consolidated financial
statements have been prepared in accordance with HKAS
34 issued by the HKICPA as well as with the applicable
disclosure requirements of Appendix 16 to the Listing
Rules on the Stock Exchange.

The functional currency of the Company is United States
Dollars (“US$") and accordingly, the consolidated
financial statements of the Group was presented in US$
in prior years. Starting from 1 January 2018, the Group
has changed its presentation currency for the preparation
of its unaudited condensed consolidated financial
statements from US$ to Hong Kong Dollars (“HK$"). The
directors of the Company considered that the change of
presentation currency to HK$ enables the Shareholders
and potential investors of the Company to have a more
accurate picture of the Group by aligning the Group's
financial performance with its share price.

The effects of the change in the presentation currency
have been accounted for retrospectively with comparative
figures restated. The comparative amounts in the
unaudited condensed consolidated financial statements
are presented as if HK$ had always been the presentation
currency of the unaudited condensed consolidated
financial statements.

Notes to the Unaudited Condensed Consolidated Financial Statements

EXERRS P RHRRME

For the six months ended 30 June 2018
HZE20185F6A30H 1E/~E A

AR

ARRARBR(EBDEMKILIZ ARE
RAT - ER BT L e
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PRTFE - ARBEER S BRI BIART
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
#HZE201846 308 L/~ @A

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements have been prepared on the historical cost
basis, except for certain financial instruments, which are
measured at fair values.

Other than changes in accounting policies resulting
from application of new Hong Kong Financial Reporting
Standards (“HKFRSs"”), the accounting policies and
methods of computation used in the unaudited
condensed consolidated financial statements for the
six months ended 30 June 2018 are the same as those
followed in the preparation of the Group's annual financial
statements for the year ended 31 December 2017.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2018 for the preparation of the Group’s
unaudited condensed consolidated financial statements:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments
HK(IFRIC) - Int 22 Foreign Currency Transactions
and Advance Consideration
Classification and Measurement
of Share-based Payment
Transactions
Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts
As part of the Annual
Improvements to HKFRSs
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Notes to the Unaudited Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

(CONTINUED)

The new and amendments to HKFRSs have been applied
in accordance with the relevant transition provisions in
the respective standards and amendments which result in
changes in accounting policies, amounts reported and/or
disclosures as described below.

2.1

Impacts and changes in accounting policies on
application of HKFRS 15 Revenue from Contracts
with Customers and the related Amendments

The Group has applied HKFRS 15 for the first time
in the current interim period. HKFRS 15 superseded
HKAS 18 Revenue, HKAS 11 Construction Contracts
and the related interpretations.

The Group recognises revenue from the sales of
integrated circuit and other electronic components.

The Group has applied HKFRS 15 retrospectively
with the cumulative effect of initially applying this
Standard recognised at the date of initial application,
1 January 2018. Any difference at the date of initial
application is recognised in the opening retained
profits (or other components of equity, as appropriate)
and comparative information has not been restated.
Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected
to apply the Standard retrospectively only to
contracts that are not completed at 1 January 2018.
Accordingly, certain comparative information may
not be comparable as comparative information
was prepared under HKAS 18 Revenue and
HKAS 11 Construction Contracts and the related
interpretations.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1

Impacts and changes in accounting policies on
application of HKFRS 15 Revenue from Contracts
with Customers and the related Amendments
(Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when
recognising revenue:

° Step 1: Identify the contract(s) with a
customer

o Step 2: ldentify the performance
obligations in the contract

J Step 3: Determine the transaction price

o Step 4: Allocate the transaction price
to the performance obligations in the
contract

° Step 5: Recognise revenue when (or
as) the Group satisfies a performance
obligation

Under HKFRS 15, the Group recognises
revenue when (or as) a performance obligation
is satisfied, i.e. when “control” of the goods or
services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good
and service (or a bundle of goods or services)
that is distinct or a series of distinct goods or
services that are substantially the same.
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Notes to the Unaudited Condensed Consolidated Financial Statements

EXERRS P RHRRME

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1

Impacts and changes in accounting policies on
application of HKFRS 15 Revenue from Contracts
with Customers and the related Amendments
(Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the
following criteria is met.

J the customer simultaneously receives
and consumes the benefits provided by
the Group's performance as the Group
performs;

o the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

o the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in
time when the customer obtains control of the
distinct good or service.

For the six months ended 30 June 2018
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1 Impacts and changes in accounting policies on
application of HKFRS 15 Revenue from Contracts
with Customers and the related Amendments
(Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

A contract asset represents the Group's right
to consideration in exchange for goods or
services that the Group has transferred to
a customer that is not yet unconditional. It
is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable
represents the Group's unconditional right to
consideration, i.e. only the passage of time is
required before payment of that consideration
is due.

A contract liability represents the Group's
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration is
due) from the customer.

Under HKFRS 15, revenue from sales of
integrated circuit and other electronic
components is recognised at a point in time
when the customer obtains control of the
distinct goods.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARELE PRSP BHRRME

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.1

Impacts and changes in accounting policies on
application of HKFRS 15 Revenue from Contracts
with Customers and the related Amendments
(Continued)

2.1.2 Summary of effects arising from initial

2.

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

FTEETEHRE

21 ERERMBHREENF1SFEFF
ATV SR Z WA RIGRIET S =T BUR
HERSH @

21 2EREREBYMBHERERFE1S5

application of HKFRS 15 HELEH BB
Carrying amounts Carrying
previously amounts under
reported at HKFRS 15
31 December at 1 January
2017  Reclassification 2018
BRESEME
FRIR20176 WEERIE 155
12A31A 2% ®201851A1R
ZEREE EFNNE ZHREE
HK$000 HK$000 HK$000
TET FET FET
(restated)
(& &)
Current Liabilities REBEE
Other payables and accrued ~ EMEMFBRETER
charges (91,765) 6,881 (84,884)
Contract liabilities EHEE - (6,881) (6,881)

Note: As at 1 January 2018, advance from customers
included in other payables of HK$6,881,000 were
reclassified to contract liabilities.

As at 30 June 2018, advance from customers
included in other payables of HK$8,190,000 were
classified as contract liabilities.

Without application of HKFRS 15, advance from
customers would remain as it is and included in
other payables as at 30 June 2018.

Except as described above, the application of
HKFRS 15 has had no material impact on the
amounts reported set out in these unaudited
condensed consolidated financial statements.

Hiat - M2018F1A18 @ s AEMER
6,881,000 LAY E P IR R
ENABREEHNAE -

R2018F6H30H » s AEMFER
7X1E8,190,00074 K = F FE 31
PEHRAENERE -

R2018F6A30H * HAEAEH
PR RERERNF155% - FEEN
RS RITTE - s AR ERRK
15 o

B EX Pt &S, - RAEBT
HELERNE15RIAREZERL
BB REE M MR AERSE
SRAEEATE

SMART-CORE HOLDINGS LIMITED %8 128 B R A 7]

45



46

Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments

In the current period, the Group has applied
HKFRS 9 Financial Instruments and the related
consequential amendments to other HKFRSs.
HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets
and financial liabilities, 2) expected credit losses
("ECL") for financial assets and 3) general hedge
accounting.

The Group has applied HKFRS 9 in accordance
with the transition provisions set out in HKFRS 9.,
i.e. applied the classification and measurement
requirements (including impairment) retrospectively
to instruments that have not been derecognised as
at 1 January 2018 (date of initial application) and
has not applied the requirements to instruments
that have already been derecognised as at 1
January 2018. The difference between carrying
amounts as at 31 December 2017 and the carrying
amounts as at 1 January 2018 are recognised in the
opening retained profits and other components of
equity, without restating comparative information.

Accordingly, certain comparative information may
not be comparable as comparative information was
prepared under HKAS 39 Financial Instruments:
Recognition and Measurement.
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Notes to the Unaudited Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement of financial
assets

Trade receivables arising from contracts with
customers are initially measured in accordance
with HKFRS 15.

All recognised financial assets that are within
the scope of HKFRS 9 are subsequently
measured at amortised cost or fair value,
including unquoted equity investments
measured at cost less impairment under HKAS
39.

Debt instruments that meet the following
conditions are subsequently measured at
amortised cost:

o the financial asset is held within a
business model whose objective is to
hold financial assets in order to collect
contractual cash flows; and

J the contractual terms of the financial
asset give rise on specified dates to
cash flows that are solely payments of
principal and interest on the principal
amount outstanding.

EXERRS P RHRRME

For the six months ended 30 June 2018
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
#HZE201846 308 L/~ @A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2 Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued))

Classification and measurement of financial
assets (Continued)

Debt instruments that meet the following
conditions are subsequently measured at fair

value through other comprehensive income
("FVTOCI"):

o the financial asset is held within a
business model whose objective is
achieved by both collecting contractual
cash flows and selling the financial assets;
and

o the contractual terms of the financial
asset give rise on specified dates to
cash flows that are solely payments of
principal and interest on the principal
amount outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
("FVTPL"), except that at the date of initial
application/initial recognition of a financial
asset the Group may irrevocably elect to
present subsequent changes in fair value of
an equity investment in other comprehensive
income (“OCI") if that equity investment
is neither held for trading nor contingent
consideration recognised by an acquirer in
a business combination to which HKFRS 3
Business Combinations applies.
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Notes to the Unaudited Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Classification and measurement of financial
assets (Continued)

In addition, the Group may irrevocably
designate a debt investment that meets the
amortised cost or FVTOCI criteria as measured
at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

Debt instruments classified as at FVTOCI

Subsequent changes in the carrying amounts
for debt instruments classified as at FVTOCI
as a result of interest income calculated using
the effective interest method, and foreign
exchange gains and losses are recognised
in profit or loss. All other changes in the
carrying amount of these debt instruments are
recognised in OCl and accumulated under the
heading of investment revaluation reserve.
Impairment allowance are recognised in profit
or loss with corresponding adjustment to OCI
without reducing the carrying amounts of
these debt instruments. The amounts that are
recognised in profit or loss are the same as
the amounts that would have been recognised
in profit or loss if these debt instruments had
been measured at amortised cost. When
these debt instruments are derecognised,
the cumulative gains or losses previously
recognised in other comprehensive income
are reclassified to profit or loss.

EXERRS P RHRRME

For the six months ended 30 June 2018
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AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued))

Classification and measurement of financial
assets (Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria
for being measured at amortised cost or
FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in
profit or loss. The net gain or loss recognised
in profit or loss includes any dividend or
interest earned on the financial asset and is
included in the “fair value gain on financial
assets at fair value through profit or loss” line
item.

The Directors reviewed and assessed the
Group's financial assets as at 1 January 2018
based on the facts and circumstances that
existed at that date. Changes in classification
and measurement on the Group’s financial
assets and the impacts thereof are detailed in
note 2.2.2.
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Notes to the Unaudited Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL mode/

The Group recognises a loss allowance for
ECL on financial assets which are subject to
impairment under HKFRS 9 (including trade
and bills receivables, other receivables, bank
balances and cash, pledged bank deposits
and amount due from a related company). The
amount of ECL is updated at each reporting
date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-months’ ECL (“12m ECL")
represents the portion of lifetime ECL that is
expected to result from default events that are
possible within 12 months after the reporting
date. Assessments are made based on the
Group'’s historical credit loss experience,
adjusted for factors that are specific to the
debtors, general economic conditions and an
assessment of both the current conditions at
the reporting date as well as the forecast of
future conditions.

EXERRS P RHRRME

For the six months ended 30 June 2018
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AEEAERGES M HRRME

For the six months ended 30 June 2018
#HZE201846 308 L/~ @A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued))

Impairment under ECL model (Continued)

The Group always recognises lifetime ECL for
trade receivables. The ECL on these assets
are assessed individually for debtors with
significant balances and collectively using a
provision matrix with appropriate groupings.

For all other instruments, the Group measures
the loss allowance equal to 12m ECL, unless
there has been a significant increase in credit
risk since initial recognition, in which case
the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be
recognised is based on significant increases
in the likelihood or risk of a default occurring
since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instruments as at
the reporting date with the risk of a default
occurring on the financial instruments as
at the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that
is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.
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Notes to the Unaudited Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

o an actual or expected significant
deterioration in the financial instrument's
external (if available) or internal credit
rating;

o significant deterioration in external
market indicators of credit risk, e.g. a
significant increase in the credit spread,
the credit default swap prices for the
debtor;

o existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s
ability to meet its debt obligations;

o an actual or expected significant
deterioration in the operating results of
the debtor; or

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor’s ability to meet its debt
obligations.

EXERRS P RHRRME

For the six months ended 30 June 2018
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
#HZE201846 308 L/~ @A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual payments
are more than 30 days past due, unless the
Group has reasonable and supportable
information that demonstrates otherwise.

Despite the aforegoing, the Group assumes
that the credit risk on a debt instrument
has not increased significantly since
initial recognition if the debt instrument
is determined to have low credit risk at
the reporting date. A debt instrument is
determined to have low credit risk if i) it has
a low risk of default, ii) the borrower has a
strong capacity to meet its contractual cash
flow obligations in the near term and iii)
adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower
to fulfil its contractual cash flow obligations.
The Group considers a debt instrument to
have low credit risk when it has an internal or
external credit rating of ‘investment grade’ as
per globally understood definitions.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARAE

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued))

Impairment under ECL model (Continued)
Significant increase in credit risk (Continued)

The Group considers that default has occurred
when the instrument is more than 90 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data adjusted by
forward-looking information.

Generally, the ECL is estimated as the difference
between all contractual cash flows that are due
to the Group in accordance with the contract
and all the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

EXERRS P RHRRME

For the six months ended 30 June 2018
HZE20185F6A30H 1E/~E A
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
#HZE201846 308 L/~ @A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.1 Key changes in accounting policies resulting

from application of HKFRS 9 (Continued))

Impairment under ECL model (Continued)

Measurement and recognition of ECL
(Continued)

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired, in
which case interest income is calculated based
on the amortised cost of the financial asset.

Except for investments in debt instruments
that are measured at FVTOCI, the Group
recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting
their carrying amount, with the exception of
trade receivables and trade amount due from
a related company where the corresponding
adjustment is recognised through a loss
allowance account. For investments in debt
instruments that are measured at FVTOCI,
the loss allowance is recognised in OCl and
accumulated in the investment revaluation
reserve without reducing the carrying amounts
of these debt instruments.

As at 1 January 2018, the Directors reviewed
and assessed the Group's existing financial
assets for impairment using reasonable and
supportable information that is available
without undue cost or effort in accordance
with the requirements of HKFRS 9. The results
of the assessment and the impact thereof are
detailed in note 2.2.2.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERGES B RRME

For the six months ended 30 June 2018

B ZE2018F6 A30H 1L/} fE A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESiHEGE
(CONTINUED)

2.2

Impacts and changes in accounting policies on 2.2
application of HKFRS 9 Financial Instruments
(Continued)

222 Summary of effects arising from initial
application of HKFRS 9

The table below illustrates the classification
and measurement (including impairment) of
financial assets and other items subject to ECL
under HKFRS 9 and HKAS 39 at the date of
initial application, 1 January 2018.

EREEMBREENFEIRLMTA
METTERRFEREE (@)

222EXREHEEMBEHREEREY
RELLZERTR

NREFIRIEE BT 75 E 2R
FEOR BB AL ERIFEIHRMN
HXERABH(2018F181H)
HRBEREEBENSREER
HtBE NS ERE(BER
(EDC

Carrying amounts Carrying
previously amounts under
reported at HKFRS 9 at
31 December 1 January
Notes 2017 Reclassification Remeasurement 2018
BEEBNE
RAR2017E RERRIZR
12A318 W2018%1A1A
i il i EfTE BfitE ZEEE
HK$000 HK$000 HK$000 HK$000
TET AT TET FEn
(restated)
(EEi)
Non-current assets FREBEE
Available-for-sale investments HEERE (a) 55,152 (55,152) = =
Debt instruments at fair value throughi& B 182552 A FE58
profit or loss ZEBIA (a) - 50,617 = 50,617
Debt instruments at fair value through#F B E 1 2 AR A K
other comprehensive income AHEFIRZERBIE () = 4535 = 4,535
Financial assets at fair value through EBIEREAFEK
profit or loss LEREE (b) = 65,622 (3,306) 62,316
Deposits, prepayments and other 1% + BFFER
receivables AfnEdGE (o) 67,981 (65,371) = 2,610
Current assets hBEE
Trade and bills receivables BN ERENER ) 319,026 = (2,276) 316,750
Deposits, prepayments and other 1% + BFFER
receivables AfnEdGE (o) 30,218 (251) = 29,967
Capital and reserves EAR
Retained profits (R &R @), (), () (158,524) 2,382 5,582 (150,560)
Investment revaluation reserve RESHEHE (@ 2,354 (2,382 - (28)
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

222 Summary of effects arising from initial
application of HKFRS 9 (Continued)

(a)

Available-for-sale investments

From available-for-sale investments to
debt instruments at FVTPL

Unit trust funds mainly invest in bonds
and other debt securities with a fair value
of HK$50,617,000 were reclassified from
available-for-sale investments to debt
instruments at FVTPL. This is because
even though the Group's business model
is to hold financial assets in order to
collect contractual cash flows, the cash
flows of these investments do not meet
the HKFRS 9 criteria as solely payments
of principal and interest on the principal
amount outstanding. Related fair value
losses of HK$2,382,000 were transferred
from the investment revaluation reserve
to retained profits as at 1 January 2018.
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Notes to the Unaudited Condensed Consolidated Financial Statements

EXERRS P RHRRME

For the six months ended 30 June 2018

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2 Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

2.2.2 Summary of effects arising from initial
application of HKFRS 9 (Continued)

(a)

(b)

Available-for-sale investments
(Continued)

From available-for-sale investments to
debt instruments at FVTOCI

Listed debt securities with a fair value
of HK$4,535,000 were reclassified
from available-for-sale investments to
debt instruments at FVTOCI, as these
investments are held within a business
model whose objective is achieved
by both collecting contractual cash
flows and selling of these assets and
the contractual cash flows of these
investments are solely payments of
principal and interest on the principal
amount outstanding. Related fair value
gains of HK$28,000 continued to
accumulate in the investment revaluation
reserve as at 1 January 2018.

At the date of initial application of
HKFRS 9, the Group's payment for life
insurance policies of HK$65,622,000
were reclassified from deposits,
prepayments and other receivables
to financial assets at FVTPL as these
investments cannot meet the HKFRS 9
criteria as solely payments of principal
and interest on the principal amount
outstanding. The fair value losses of
HK$3,306,000 of these insurance policies
previously carried at amortised cost were
adjusted to financial assets at FVTPL and
retained profits as at 1 January 2018.

#HZE2018%6 308 1L/~ A A

2. FESHBEGE

22 ERBEBMBREERNFIREHTA

MEFHEER

SEREE (@

222BEREREBUBHEERE?
PEL R ()

(a)

(b)

TR ERE (B

HAEEEREETEBE
fth 2 W AR D AR
ZEBITA

NF{E A4,535,0000 7T
ME EmESESFSRT
HEERBEEHDEESE
BEMAE2EEKAZAFE
SRV BRI AR - A%
EREREEREATF
- HEZEEREBWEE
HNRERERLEZESE
EEK MZERENE
HNIREREEBLRE KK
EEAESHF BB -
R2018%F1A1H « HHEAR
F{EUW 828,000/ TTAEE
RIEBEEhHEEF ReT -

REXRERBEBMBEHRE
HEBF RS - NEBSK
IR EEF 765,622,000 7T
HRike BRZREREAM
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERZS

B ISR AR B AL

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

222 Summary of effects arising from initial
application of HKFRS 9 (Continued)

Impairment under ECL model

The Group applies the HKFRS 9 simplified
approach to measure ECL which uses
a lifetime ECL for all trade and bills
receivables and certain other receivables.
To measure the ECL, trade and bills
receivables and other receivables have
been grouped based on shared credit risk
characteristics.

Loss allowances for other financial assets
at amortised cost mainly comprise of
pledged bank deposits, bank balances
and cash, other receivables and amount
due from a related company, are
measured on 12m ECL basis and there
had been no significant increase in credit
risk since initial recognition.

As at 1 January 2018, the additional
credit loss allowance of HK$2,276,000
has been recognised against retained
profits. The additional loss allowance is
charged against the respective asset,
except for the debt instruments which is
measured at FVTOCI, the loss allowance
for which is recognised against the
investment revaluation reserve.
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Notes to the Unaudited Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

2.2

Impacts and changes in accounting policies on
application of HKFRS 9 Financial Instruments
(Continued)

222 Summary of effects arising from initial
application of HKFRS 9 (Continued)

(¢) Impairment under ECL model
(Continued)

All loss allowances for financial assets
including trade and bills receivables as
at 31 December 2017 reconcile to the
opening loss allowance as at 1 January
2018 are as follows:

BEEPGRS BB HRME

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

FTEETEHRE

22 ERBEAMBREENFIRLZHMTA
MEHERRTEREEH (@)

222E R EAEBUBIHREERE9
EE NIRRT (1B)

€ FEHEEERENLTHR
=16

R2017F12831BTE S
BEENBEREREE
SIEBGIE R EWEE) B
201841 A1 1 B9 E4a
BEERIT ¢

Trade and bills

receivables
B 5 BWHIA
REWRE
HK$000
FET
At 31 December 2017 ®2017912A31H

- HKAS 39 — BB ERIFE395R 319,026

Amounts remeasured through opening & HI¥IRB B EHNTE LR
retained profits (2,276)
At 1 January 2018 20181 H1H 316,750

Except as described above, the
application of HKFRS 9 has had no
material impact on the amounts reported
set out in these unaudited condensed
consolidated financial statements.

Br EXFratsh - EREB
BT ¥R 2RI SE 95 I SR
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBXG@E
(CONTINUED)
2.3 Impacts on opening condensed consolidated 23 HEARMESENHRINERGRSE
statement of financial position arising from the BIRRREENTE

application of all new standards

ALERORBE BN
Bl B RATES -
35 BER) EERER AR -

HAHE
TNRER

As a result of the changes in the entity’s
accounting policies above, the opening condensed
consolidated statement of financial position had

to be restated. The following table show the
adjustments recognised for each individual line

item.

31 December

2017 1 January
(audited) HKFRS 15 HKFRS 9 2018
20175
12ANE EBEMERE BEUERE 20185
(E5%)  ERIFE15H ERIE9%: 1R1H
HK$000 HK$000 HK$000 HK$000
FAT FAT FET FEr
(restated) (restated)
(=) (REi)
Non-current Assets FREBEE
Available-for-sale investments A HERE 55,152 = (55,152) -
Debt instruments at fair value through & BIBZIRA TE78
profit or loss ZEHIA - - 50,617 50,617
Debt instruments at fair value through ~ EBE 2 ERALATE
other comprehensive income JEE s ERTA - - 4,535 4,535
Financial assets at fair value through ~ #BIEZFRATETIHRZ
profit or loss SREE = - 62,316 62,316
Deposits, prepayments and e BRFEREMEKE
other receivables 67,981 = (65,371) 2,610
Current Assets RBEE =
Trade and bills receivables Ele v ES 319,026 - (2,276) 316,750
Deposits, prepayments and &% - BRFUARAREKTR
other receivables 30,218 - (251) 29,967
Current Liabilities REEE
Other payables and accrued charges  Eft /B F B LB B (91,765) 6,881 - (84,884)
Contract liabilities ANER = (6,881) = (6,881)
Capital and Reserves EXR A
Retained profits REB&EF (158,524) = 7,964 (150,560)
Investment revaluation reserve RESHEHE 2,354 S (2,382) (28)
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

The application of other new and amendments to HKFRSs
in the current interim period has had no material effect
on the amounts reported in these unaudited condensed
consolidated financial statements and /or disclosures set
out in these unaudited condensed consolidated financial
statements.

REVENUE AND SEGMENT INFORMATION

The Group’s revenue represents the fair value of the
amounts received and receivable from the sales of
integrated circuit and other electronic components in HK
and the PRC net of discounts and returns, during the six
months ended 30 June 2018 and 30 June 2017.

For the purpose of resource allocation and assessment
of segment performance, the executive Directors, being
the chief operating decision maker, focuses and reviews
on the overall results (i.e. revenue and gross profit) and
financial position of the Group as a whole which are
prepared based on the Group’s accounting policies.
Accordingly, the Group has only one single operating
segment and no further analysis of the single segment is
presented.

Notes to the Unaudited Condensed Consolidated Financial Statements

EXERRS P RHRRME

For the six months ended 30 June 2018
HZE20185F6A30H 1E/~E A
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

4. PROFIT BEFORE TAX 4. BR®ATFE
Six months ended 30 June
HZ6H30HIEAEA
2018 2017
2018% 20174F
HK$’000 HK$000
FET FET
(unaudited)
(unaudited) (restated)
(CRECZEZ)
(REEEFZ) (=)
Profit before tax has been arrived at  BRFLAIFNEE Fk G A)
after charging (crediting): LATN&IA -
Allowance for inventories FERE 4,723 319
Bank interest income RITFEWA G AEALA)
(included in other income) (342) (177)
Cost of inventories recognised as an 2 /&E AT EKRA
expense 2,158,972 2,169,913
Depreciation of property, plantand  #12% - H/E k2 & E
equipment 739 647
Minimum lease payments under WA ELEHEA T HY
operating leases in respect of office  HIXHETHK
premises 4,019 4,154
Reversal of allowance for doubtful ~— REREEEREED - JF58
debts, net (6,965) (39)
Staff costs BTN BEEEHE)
(including Directors’ emoluments)
Salaries, wages and other benefits & + TE K EMEF] 28,917 30,429
Retirement benefit scheme RRREFIET B
contributions 4,010 3,898
Share-based payment expenses AR RER N E R 8,301 -
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Notes to the Unaudited Condensed Consolidated Financial Statements

S

INCOME TAX EXPENSE

EXERRS P RHRRME

For the six months ended 30 June 2018
HZE20185F6A30H 1E/~E A

5. FEHEHR

Six months ended 30 June

HZ6H30HIEAEA
2018 2017
201845 20174
HK$000 HK$000
FHET FET
(unaudited)
(unaudited) (restated)
(REER)
(REEZ) (&)

Current tax: BIEATRIE -
Hong Kong Profits Tax BEFIER 6,799 7,045
PRC Enterprise Income Tax AR RS

("PRC EIT") ((REEEREH) (779) 227
6,020 7,272

The Company was incorporated in the Cayman Islands
and is exempted from income tax.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill
2017 (the "Bill”) which introduces the two-tiered profits
tax rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day.

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of qualifying corporations will be
taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The two-tiered profits tax rates regime
are applicable to the subsidiaries in HK for the six months
ended 30 June 2018.

The applicable tax rate of the subsidiaries in HK is 16.5%
for the six months ended 30 June 2017.

KRR BV 2B BAEMAL L B R H RS -

R2018F3A21H » BB EAE BB 7TFHH
BB (B7FIMEHER) ((RBAIER]) - 5| AFIS
T ARE - EHEZEN2018F3 A28 B EEEK A
EE o WRBEAESHTE -

BRBEFSHRMET - AEREZEHE2EEBTH
K A8.25% - MiBE2HE &5 TRIo BliE
16.5%:1F: - #E=2018F6 A30B IL/NEA » R
BEMI B AR EAFSHRARS o

HE2017F6A30H LA R - EHBHHE R R
HRAMREAE16.5% °
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Notes to the Unaudited Condensed Consolidated Financial Statements

S

REXERGS W BHRRME

For the six months ended 30 June 2018
HZE2018%6 308 L7/~ @ A

INCOME TAX EXPENSE (CONTINUED)

Under the Law of the PRC on Enterprise Income Tax and
Implementation Regulation of The Enterprise Income Tax
Law, the tax rate of entities established in the PRC is 25%
during the six months ended 30 June 2018 and 2017.
As FIHRERH AR AR (“SMC Technology SZ”)
has been accredited as a “High and New Technology
Enterprise” by the relevant authorities in Shenzhen, it
is entitled to a reduced tax rate of 15% (2017: 15%) for
PRC EIT during the six months ended 30 June 2018.
Accordingly, the PRC EIT is calculated at 15% (2017: 15%)
on the assessable profit of SMC Technology SZ for the six
months ended 30 June 2018.

DIVIDEND

During the current interim period, a final dividend of
HK3 cents per share in respect of the year ended 31
December 2017 (2017: HK$Nil per share in respect of the
year ended 31 December 2016) was declared and paid
to the owners of the Company. The aggregate amount of
the final dividend declared and paid in the interim period
amounted to HK$15,000,000 (2017: HK$Nil). Subsequent
to the end of the current interim period, the Directors
have determined that an interim dividend of HK2 cents
(2017: HK2 cents) per share in respect of the six months
ended 30 June 2018 will be paid to the Shareholders
whose names appeared on the register of members as at
the close of business on Friday, 14 September 2018.
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERGES B RRME

For the six months ended 30 June 2018
HZE20185F6A30H 1E/~E A

7. EARNINGS PER SHARE 7. EREBR
The calculation of the basic and diluted earnings per KRR RBER ABEEAREEEEGR
share attributable to the owners of the Company for the BATHRATEEAE -

period is based on the following data:

Six months ended 30 June

BZ6A308 LL<EA
2018 2017
20184 20174F
HK$’000 HK$°000
FET FET
(unaudited)
(unaudited) (restated)
CREEERZ)
(REBER) C<=3y)
Earnings BRI
Profit for the period attributable RERLEESERAT
to owners of the Company for IS VNGIE 2PN
the purpose of basic and diluted JE {5 B RS 1B
earnings per share 37,059 42,399

Six months ended 30 June

HZE6H30R LKEA
2018 2017
20184 20174
Number of ordinary shares EERYE
Weighted average number of PERFRAFIT = LR
ordinary shares for the purpose DOREF I
of basic eamings per share 500,000,000 500,000,000
Effect of dilutive potential ordinary shares: B /E{E# S ER L BR A E -
Awarded shares of the Company NGRS 2,711,331 -
Weighted average number of ordinary ~ BLEEEEGIREFIM = SiBR A
shares for the purpose of diluted IHETF 2
earnings per share 502,711,331 500,000,000

No diluted earnings per share is presented for the six
months ended 30 June 2017 as there were no potential

ordinary shares in issue.

HZE2017F6A30H IEAERAARARWES
BITBAELAER AW ERZHAREYE
BssRAER -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
#HZE201846 308 L/~ @A

TRADE AND BILLS RECEIVABLES

8. EBEZRWIEKEWERE

30 June 2018 31 December 2017

20186 H30H 201712A31H
HK$’000 HK$000
FET FETT
(audited)
(unaudited) (restated)
(Z«(%V)
(RE&FZ) (&)
Trade receivables B 5 EWGRIA 486,444 338,247
Less: Allowance for doubtful debts & : REERE (20,259) (23,243)
Net FEE 466,185 315,004
Bills receivables U= 1,597 4,022
467,782 319,026
The Group entered into factoring agreements with  AREFEEE TRTEIZFEH S - UWESRT

certain banks so as to obtain bank advances. As at 30
June 2018, trade receivables of HK$276,062,000 (31
December 2017: HK$391,427,000) had been transferred
to banks in accordance with the relevant non-recourse
factoring agreements. Relevant trade receivables were
derecognised as the Directors are of the opinion that the
substantial risks and rewards associated with the trade
receivables have been transferred and therefore qualified
for derecognition.

The Group allows credit period of 0 to 120 days (31
December 2017: 0 to 120 days) to its customers. The
aged analysis of the Group’s trade and bills receivables,
net of allowance, based on invoice date at the end of
each reporting period are as follows:

B o PA2018%6 308 - %’7276 062,000 7T
(2017512 A31H : 391,427,000/ 7T) K & 5 FE I
?ﬂﬁa*E%F*HF%HE%%{%EW EETIRIT © ZIK

RREERAE  BE HEUGHIEEBHENRR
EIREEE - A K IERERIEE éﬂz*ﬁ%ﬁf’i%m&z
FIBE TARLERER ©

K%lm,\mﬁ?ﬁajoimo%mfmgﬁﬂ(zowiu
H31H : 0£120K) - REWMEHR - ~A5EMNE
PIE uﬁzaﬁmguﬁ%g @D BrigE) IR E 2T
RIBRER D ATZAT «

30 June 2018 31 December 2017

20186 H30H 201712 A31H

HK$’000 HK$000

FET FET

(audited)

(unaudited) (restated)

(&%)

(REER) (=)

0-30 days 0-30K 219,567 176,658
31-60 days 31-60k 72,876 57,974
61-90 days 61-90K 74,307 40,455
91-120 days 91-120K% 38,325 3,406
121-180 days 121-180K 3,406 115
Over 180 days 3180k 59,301 40,418
467,782 319,026
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARELE PRSP BHRRME

TRADE AND BILLS RECEIVABLES 8.
(CONTINUED)

Movement in allowance for doubtful debts

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

B 5 BWRER B ERE (F)

RIEREED

30 June 2018 31 December 2017

2018%6H30H  2017412A31H
HK$000 HK$'000
FET T
(audited)
(unaudited) (restated)
622
(REEFR) (Fe&E )
At beginning of period/year REA)EH) 23,243 101
Expected credit loss recognised EpNi=EES e s e
through opening retained profits 25 QU B B YR B 35 F
from initial application of HKFRS 9 I 2,276 _
(Reversal of) impairment losses RIBS R E (B m) Ea
recognised in profit or loss (6,965) 23,204
Amount written off as uncollectible 447~ a] Uk [B I8 - (62)
Expected credit loss JBHER=E 1B 1,705 -
At end of period/year REIR,FR 20,259 23,243

Details of the impairment assessment are set out in note 9.

IMPAIRMENT ASSESSMENT ON FINANCIAL 9.
ASSETS AND OTHER ITEMS SUBJECT TO
ECL MODEL

(i) Trade and bills receivables and other receivables

As part of the Group's credit risk management, the
Group applies internal credit rating for its customers
in relation to its sales of integrated circuit and
other electronic components operation and certain
other receivables. The following table provides
information about the exposure to credit risk
and ECL for trade and bills receivables and other
receivables which are assessed collectively based
on provision matrix as at 30 June 2018.

RERHE R IBSBMIEED ©

EHRANCEEREREANERME
EREAb1H B RURER {4

() EZRUKEREUREEUREMER

FRIH

ERASBEERBREE 2 &0 -
SEBERKER M EME T TR
EURETEMEYS RS E TP ER
MEMEERTAR - TRIBEHN201856 7
30H BRE 5 EURIA M B R IE A
KEACERSIENERRR RBRER
R — BB G E R -
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

9. IMPAIRMENT ASSESSMENT ON FINANCIAL
ASSETS AND OTHER ITEMS SUBJECT TO

ECL MODEL (CONTINUED)

(i) Trade and bills receivables and other receivables

EHRANCEEREEANERME
E R EAth1H B RRE R4 ()

() EZRUKERERREEUAREMER

(Continued) FIE ()
Average Gross carrying Impairment
Internal credit rating REEETR loss rate amount loss allowance
FHBEE REEAE RESERE
HK$000 HK$000
FET FET
Trade and bills receivables B S REWRIARERRE
Low risk EE 0.01% 127,440 (13)
Medium risk RERBR 0.5% 142,931 (714)
High risk BEL 2% 162,686 (3,254)
433,057 (3,981)
Other receivables HAtr e TR IE
Medium risk REEBR 0.5% 31,200 (156)
464,257 (4,137)

Except for certain trade receivables with amount
of HK$54,984,000 which are assessed individually
and not included in the provision matrix as at 30
June 2018, the Group assess ECL for the trade and
bills receivables and other receivables collectively
based on provision matrix as at 1 January 2018 and
30 June 2018. The Directors have also assessed all
available forward looking information, including but
not limited to expected growth rate of industry and
subsequent settlement, and concluded that there is
no significant increase in credit risk.

2018 INTERIM REPORT 1 #A¥R &

201846 A30B fEMERIFEEH A
Rt ABBEBNETE S ERKFIE
54,984,000 Tol + AREEFN 2018451
HA18 %2018 6 8308 i B ffrpfE—
BHEHEE F R E R KRR A R A
HEWGRIERTEAMEEETE - AR AFIE
EIEFHE AT A AT RS RTEEE R
BIEETRMTETEPRERREZE
[IBR - #m AEE R I &K
e



Notes to the Unaudited Condensed Consolidated Financial Statements

BEEPGRS BB HRME

IMPAIRMENT ASSESSMENT ON FINANCIAL

ASSETS AND OTHER ITEMS SUBJECT TO
ECL MODEL (CONTINUED)

(ii)

(iii)

Pledged bank deposits and bank balances and
cash

For the pledged bank deposits and bank balances
and cash, no allowance for impairment was made
since the Directors consider the probability of
default is negligible as such balances are majority
receivables from or placed in reputable banks in HK
and the PRC.

Amount due from a related company

For the trade amount due from a related company,
no allowance for impairment was made since the
Directors consider the probability of default is
minimal after assessing the counter-parties’ financial
background and creditability.

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

9. XHRAMEEBERRANEHME
E R EAth1H B RRE R4 ()

(i)

(iii)

BEARITER  RITEBRAE

HEBRBITFRLRITERUALER S
ME  ARARREZTRBR/RENZE
BRPEHFREERFZEERSD
RIT - BRI BRI - B B AE LR
B -

FE Uk — R B A R ROR

BN — R ARIRIEMS - ARE
ERHERHHEFHNHE R REEER
RREXBRRE - R BT IBER
e
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

10. DEPOSITS, PREPAYMENTS AND OTHER 10. &% A ER HtEWRIE

RECEIVABLES
30 June 2018 31 December 2017
20186 H30H 2017512 A31H
HK$’000 HK$000
FET FET
(audited)
(unaudited) (restated)
(2= Z)
(REEZ) (&)
Deposits g 15,145 19,536
Payments for life insurance policies  FRM{R B 5k (47221)

(note i) - 65,622
Prepayments B FOE 3,511 1,508
Other receivables (note ii) Ho b e WA (K aEii) 33,696 5,264
Value-added tax recoverable A Ug BB 4,764 6,269

57,116 98,199

Analysed as: DTS
Non-current IERE 33,979 67,981
Current e 23,137 30,218
57,116 98,199
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Notes to the Unaudited Condensed Consolidated Financial Statements

10. DEPOSITS, PREPAYMENTS AND OTHER

11.

RECEIVABLES (CONTINUED)

Notes:

i) In 2012, 2014 and 2017, the Group entered into a total of
four life insurance policies with an insurance company to
insure the Directors. Under these policies, the Group is the
beneficiary and policy holder and the total insured sum is
US$25,000,000 in aggregate. The Group is required to pay a
single premium totalling US$8,028,000 at inception. The Group
can, at any time, withdraw cash based on the account value of
the policy (“Account Value”) at the date of withdrawal, which
is determined by the gross premium paid plus accumulated
guaranteed interest earned and minus any charges made in
accordance with the terms and conditions of the policy. If
withdrawal is made between the 1st to 15th policy year for the
first, third and fourth policies and 1st to 18th policy year for the
second policy, there is a specified amount of surrender charge
deducted from the Account Value. The insurance company
will pay the Group a guaranteed interest for the first year
and a variable return per annum afterwards (with minimum
guaranteed interest rate ranged from 2% to 3% per annum)
during the effective period of the policies.

At the date of initial application of HKFRS 9 on 1 January 2018,
the Group reclassified the life insurance policies previously
carried at amortised cost to financial asset at FVTPL. Details are
set out in note 2.

ii) Other receivables included a loan made to a third party entity
which carries interest at 4.5% per annum and is guaranteed
by its parent company which is listed on the Stock Exchange
and repayable by 31 May 2020. Interest income during the six
months ended 30 June 2018 amounted to HK$185,000. The
Directors consider that the fair value of such other receivable
approximates its carrying amount. Details of the impairment
assessment are set out in note 9.

PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

The pledged bank deposits of the Group are pledged to
banks for securing bank borrowings (note 14). The bank
balances and cash comprise cash held by the Group
and short-term bank deposits with an original maturity
of three months or less. The pledged bank deposits/
bank balances carry interest at market rates ranging from
0.001% to 0.5% (31 December 2017: 0.001% to 0.5%) per
annum.

EXERRS P RHRRME

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

10. && - AAREBEREEYRKIE(E)

BsE

i) R20124F « 2014F K 2017F » REBAKRRAT
EEM-RRRAFNBEAHLTINERRE - R
BZERE  AEEAZ S ARRRA - RRE
% 425,000,000 T © BRE - NREBEAL
BAHRE A 8,028,000 7T - AEEARER
BERRFEE(RAEMEDNRRAERIZIR
& ZERPEEREXMARE B MNATHRID
ZEHR B R B RINBRIBARAR B AR AT 1E
MERKEETE - MREHRE F=HREK
FENRRENE-EZFETAAREEERE_H
REMNE—ZF+/\EREFEZHERR - BIZA
REFEEIKRSTSHENRRER - ZRERQ
AR E—FRAEE L MREF S REBER
EAERHANEBEEHER(EERENEARET
FE2%E3%) °

R20185F1 A1 A B REABBHBRELE
SR - ANERER KRR B HA AT RNBRRE
ENDEEEBRARATEIRZEMEE
BN

ii) HiEWREREEFE=TEEBNER © %
EEFIRFMNRASRTE - WHERBERAT £
T2 B ARMERREER202095HA31HAIE
iE - B E20185F6 A308 LENEAWFE KA S
185,000/ 7T c NAREERAZEE MBI
HEHAFERERERERS  REFHFBHR
B39 ©

1. BEFRTER RITEHRES

BRBRITEE - AEERNSEBBITER
IR RIT (BIFE14) - RITHEBR IR B
AEERANESRREBEA A=Ak
LARE RS HRSR1T1E R o BRI TR 48R
1THEBIZRFEFENF0.001%E0.5% T 5
FZ(2017F12H31H : 0.001%Z=0.5%) 5
B o
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

12. TRADE AND BILLS PAYABLES 12. EZENRERENEE

30 June 2018 31 December 2017
20186 H30H 201712A831H

HK$°000 HK$'000

TET TETT

(audited)

(unaudited) (restated)

(R&%)

(RREER) (Fe&E )

Trade payables B 5 ENKIR 394,535 365,879
Bills payables ARE S/ 16,702 3,441
411,237 369,320

The credit period on trade purchases is 0 to 60 days (31 ESRBERNEEHA0R60K(2017F12 A 31
December 2017: 0 to 60 days). B : 0260XK) °

Ageing analysis of the Group's trade and bills payables  PA&BEEIR - AEE D 5 RN 208 & FEMZER
based on invoice date at the end of each reporting period 2= HE 2 ZI|HBREE DO T -

is as follows:
30 June 2018 31 December 2017
201846 H30H 2017512 A31H
HK$’000 HK$°000
FET FET
(audited)
(unaudited) (restated)
(= %)
(RBER) Cc=um)
0-30 days 0-30& 282,246 284,396
31-60 days 31-60K 123,631 84,904
61-90 days 61-90% 4,330 1
Over 90 days EBHAI0K 1,030 19
411,237 369,320
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARELE PRSP BHRRME

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

13. OTHER PAYABLES AND ACCRUED 13. HtENFEREFEH
CHARGES

30 June 2018 31 December 2017
20186 H30H 20175F12A31H

HK$’000 HK$000
FET FET
(audited)
(unaudited) (restated)
(&&#EZ%)
(REER) (&&&Eah)
Accrued expenses et E A 78,870 75,057
Deposits received from customers BB FiZ& = 6,881
Other payables H b e RIE 4,134 9,827
83,004 91,765
14. BANK BORROWINGS 14. RITEE
30 June 2018 31 December 2017
20186 H30H 2017F12A31H
HK$’000 HK$°000
FET FET
(audited)
(unaudited) (restated)
(&FEZ)
(REER) (g&=E=ah)
Secured bank borrowings BEBRITEE 1,275 2,129
Secured import and export loans BEMEL OER 91,630 -
92,905 2,129
The carrying amounts of the (RREEFR)EED
above borrowings are repayable BEREE :
(according to scheduled repayable
term):
— within one year ——FR 92,905 1,589
—in the second year —F=F - 540
92,905 2,129
Carrying amounts that contain a REREENEZREE
repayable on demand clause (RRBBEETIIR)
(shown under current liabilities) 92,905 2,129
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

14. BANK BORROWINGS (CONTINUED)

The banking facilities contain various covenants which
include the maintenance of certain financial ratios and
restrictions on the maximum amounts due from a director
and related companies. The Directors have reviewed the
covenants compliance and represented that they were
not aware of any breach during the six months ended 30
June 2018.

As at 30 June 2018 and 31 December 2017, the bank
borrowings and import and export loans are secured
by (i) debt instruments at FVTOCI and debt instruments
at FVTPL (31 December 2017: available-for-sale
investments), (ii) Financial assets at FVTPL (31 December
2017: life insurance policies); and (iii) pledged bank
deposits (note 11).

The effective variable interest rates of the Group's bank
borrowings are 3.06% to 4.84% (2017: 2.27% to 5.25%)
per annum.

2018 INTERIM REPORT 1 #A¥R &
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEELERGES B RRME

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

15. FAIR VALUE MEASUREMENTS OF 15. €BITANAEEE
FINANCIAL INSTRUMENTS

Fair value measurement of the Group’s financial assets RENDFEAENFAEEEMEENDF
that are measured at fair value on a recurring basis BEREHE

Some of the Group's financial assets are measured at fair ARE D € BEELRES HARNAFER
value at the end of each reporting period. The following B PRI BERELEREENDFEN
table gives information about how the fair values of these BRCLE R BETEARAER & A
financial assets are determined (in particular, the valuation B AR A THEFERBEQTEFSHH A
technique(s) and inputs used), as well as the level of the BABEREEISN A TFEERKF(E—Z
fair value hierarchy into which the fair value measurements ZRERL o

are categorised (Levels 1 to 3) based on the degree
to which the inputs to the fair value measurements is

observable.

o Level 1 fair value measurements are those derived o F—RAFEFENEHEREEXEE
from quoted prices (unadjusted) in active market for &R TS TG R ERSH
identical assets or liabilities;

o Level 2 fair value measurements are those derived . FERATEAERNEEEXBETE
from inputs other than quoted prices included Z (A ER) k& (R B ERITE) BR
within Level 1 that are observable for the asset or B A\ B (B — R BB REIRIN
liability, either directly (i.e. as prices) or indirectly (i.e. S &

derived from prices); and

o Level 3 fair value measurements are those derived o FE=MANFETE B BEWIERER
from valuation techniques that include inputs for the BRMSEBENEENEBERARE
asset or liability that are not based on observable (TRBRBABIRMGETASL °

market data (unobservable inputs).
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Notes to the Unaudited Condensed Consolidated Financial Statements

AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

15. FAIR VALUE MEASUREMENTS OF 15.

FINANCIAL INSTRUMENTS (CONTINUED)

Fair value measurement of the Group’s financial assets
that are measured at fair value on a recurring basis
(Continued)

SR TANDVETEE

REUAAFEFENEAEESRHEENDT

B/ E ()

Financial assets Fair value as at Fair value hierarchy Valuation technique(s) and key input(s)
SHEE AVHER AHEER HERERBRAAGE
30 June 2018 31 December 2017
2018%6A30A 2017412R318
(unaudited) (audited) (restated)
(REEEZ) (&) (@@=
Debt instruments at fair value through  Listed debt securitiesin - Level 1 Quoted price in active market
other comprehensive income HK: HK$10,145,000
BREMEERARLATEIG B ERELTHERES: - F—1h EERMIHIRE
I8 10,145,000 ¢
Debt instruments at fair value Unit trust funds: - Level 2 Based on the net asset values of the
through profit or loss HK$48,919,000 funds, determined with reference to the
observable (quoted) prices of underlying
investment portfolio and adjustments of
related expenses
BREREATEIGCRRIE  BEufRES: - EZfh ERESNERTE  2ZHERERRN
48,919,000/ TER(RE)ERRERERERRHET
Available-for-sale investments - Listed debt securities ~ Level 1 Quoted price in active market
in HK: HK$4,535,000
AtHERE - EBBLTNGEEES . 24 EERMIHIRE
4,535,000/
- Unit trust funds: Level 2 Based on the net asset values of the
HK$50,617,000 funds, determined with reference to the
observable (quoted) prices of underlying
investment portfolio and adjustments of
related expenses
- BfufsEs E ENESMEETE SERBREELRH
50,617,000 IERGEERLARERBRARET
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ARELE PRSP BHRRME

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

15. FAIR VALUE MEASUREMENTS OF 15. €BTAENAFEEEGE)
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value measurement of the Group'’s financial assets REUAAFENENEAREESRHEENDF
that are measured at fair value on a recurring basis EHNEE (&)

(Continued)

Financial assets Fair value as at Fair value hierarchy  Valuation technique(s) and key input(s)  Significant unobservable input(s)
SHEE AYER AYEER fkERERBRRAYE EXFURRRARE

30 June 2018 31 December 2017

2018564308 0175128318

(unaudited) (audited) (restated)

(REEH) el

Financial assets at fairvalue ~ HK$63,137,000 - Level 3 Based on credit rating, ages of ife insured  Latest information on the life
through profit or loss persons and the discount rate. insurance statements

ERERRATHE]IES 63,137,0008% - =8 ERERTR  2RAFRRMEE SRRERIAR

There were no transfers between Level 1, 2 and 3 for the RAHE F— BRB=R2HEWET

period. ] g o

Reconciliation of Level 3 fair value measurements of TREEF=RATEFTENHE

financial assets

HK$000

THET

At 1 January 2018 201851 H1H -
Transfer into Level 3 from initial application B B XRAEEV RS LR FE IR AKE

of HKFRS 9 BEFE=H 62,316

Total gains in profit or loss B A aRR 821

At 30 June 2018 (unaudited) 7201856 A30H CREERZ) 63,137
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AEEAERGES M HRRME

For the six months ended 30 June 2018
HZE2018F6 A30H LE/~E A

16. SHARE CAPITAL 16. BRA&
Number of shares Amount
gk | ot |
HK$000
FET
Ordinary shares of US$0.00001 each & AXEI{E0.00001<7TH]
Authorised: LRAETE ¢
At 1 January 2017, 31 December 20171 H18 -
2017 and 30 June 2018 201712 A31H
201856 A30H 5,000,000,000 390
Issued and fully paid: BEITRER
At 1 January 2017, 31 December 7201741418 -
2017 and 30 June 2018 201712 A31H
K2018F6 H30H 500,000,000 39
17. RELATED PARTIES DISCLOSURE 17. BB A IEE
(a) The Group had the following transactions with a (a) AEEEHAEEBRINZZWNT :

related party during the period:

Six months ended 30 June

HZ6H30HLEANEAR
2018 2017
20184 20174
Name of related party Nature of transaction HK$’000 HK$°000
RS 218 REME FET FET
(unaudited)
(unaudited) (restated)
CRigERZ)
(REER) =31y
Smart-Core Technology Co., Ltd Sales of goods (i)

BB R BRAF] Sk 2,103 2,861

(i) Mr. Tian Weidong is a shareholder of the related (i) [Eaietaal=1:2): I |

company.
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BEEPGRS BB HRME

17. RELATED PARTIES DISCLOSURE
(CONTINUED)

(b)

The amount is due from HE D ERAT] and is
of trade nature, unsecured, non-interest bearing
with a credit period of 120 days. At 30 June
2018, the balance of HK$6,000, HK$928,000 and
HK$1,169,000 is aged between 31 to 60 days, 91 to
120 days and 121 to 180 days, respectively.

Compensation of key management personnel

The remuneration of the Directors and other
members of key management was as follows:

For the six months ended 30 June 2018
HZE2018% 6 A30H (L7~ E A

17. BB FHE (&)

(b)

(c)

ZERBREUSE RN BRARRK -
BEBERZHE EBIKF - £8 58
HiA120K » PA2018F6 A30H @ #4%3
6,000/ 7T * 928,000/ 7T }&2.1,169,000
BILZREDRIA3IIELOXR » 915120
KF121E180K »

FEEEASHHN

RAREBREMEBEIREN S R
ST :

Six months ended 30 June

BZ6HA30RAIL~EA
2018 2017
20184 20174
HK$’000 HK$000
FAETT FAET
(unaudited)
(unaudited) (restated)
(CRigERZ)
(REEZ) (g E i)
Short term benefits R 2,915 2,634
Post-employment benefits BEER 242 A 45 45
2,960 2,679

The remuneration of key management personnel is
determined by the management of the Company
having regard to the performance of individuals and
market trends.

ZEEABNHEHARREEER
BEAGRMHISBEETE

SMART-CORE HOLDINGS LIMITED %8 128 B R A 7]
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For the six months ended 30 June 2018
#HZE201846 308 L/~ @A

18.

19.

SHARE-BASED PAYMENT TRANSACTION

On 28 March 2018, the Directors resolved to grant
9,580,000 of its shares (“the Share Grants”) to employees
of the Company pursuant to the Company’s Share Award
Scheme. The vesting of the Share Grants is subject to the
employees remaining at all times after the grant date and
on the vesting date a participant of the Company or any
of its subsidiaries. 4,940,000 and 4,640,000 of the Share
Grants will be vested on 1 August 2018 and 2 January
2019, respectively. Details of the Company’s Share Award
Scheme are set out in the Company’s 2017 annual report.

For the purpose of the Share Grants, the Company
purchased its own ordinary shares for an aggregate of
9,580,000 shares on the Stock Exchange in July 2018
through Computershare Hong Kong Trustees Limited
acting as the trustee.

SUBSEQUENT EVENT

In July 2018, the Group entered into a joint venture
agreement with DTDS Technology Pte. Ltd in respect of,
among others, the formation of a joint venture company
in HK which the Group will control and hold 70% equity
interest. The joint venture company will be engaged in
the provision of electronic components trading related
services in the Southeast Asia and Indian markets. Details
of the transaction are set out in the announcement of the
Company dated 20 July 2018.

2018 INTERIM REPORT 1 #A¥R &

18.

19.

/I

URGOAREBRNRRS

M2018F3 A28H » AR AIRERIER (D 22
Bhat &M A2 RlE B % 19,580,000 8% A% 1%
((RHERED AERLABEEREERS
BREE —EAARARKEEMEKNB AR
2% BRHOBRHAAIEE - RO EF
#94,940,000/% }2.4,640,0008% % (5 #5 5 Bl
2018F8 H1H N201941 A2HERE - AR
AR ST B 2 FHIBE N AR E2017F F
[EHReE -

BETROBEL  ARREBEEPRES
EEERAR (EAZTLA)R2018F7A 8
T E E B 54 449,580,000/ @M -

HERER

201847 A » ZREEEDTDS Technology
Pte.LtdE I & E Wi - NABA M (EREIE)
REBKIL—HEERR - AEBRFBEEE
NATORARHE - WHEAEHIE - EE DT
FTERREERNEMSREE T TREE
SEEHNRT - X ZRFFBEHNARAF2018
F7A20HM RN -



FTTx

H.265

IDH

FTTx

H.265

IDH

Glossary of Technical Terms

Fiber to the x, is a generic term for
any broadband network architecture
using optical fiber to provide all or
part of the local loop used for last mile
telecommunications.

H.265 is a new video coding standard
developed by Video Coding Experts
Group following H.264 that uses
advanced techniques to improve the
relationship between code stream,
coding quality, delay and algorithm
complexity to achieve optimal settings.

A miniaturized electronic circuit
(consisting mainly of semiconductor
devices, as well as passive and
interconnecting components) that
has been manufactured in the surface
of a thin substrate of semiconductor
material. Integrated circuits are used
in almost all electronic equipment,
such as computers, mobiles
phones, televisions and other digital
appliances.

Independent Design House, is the
bridge between the upstream IC
manufacturer and the downstream
whole machine enterprise. It develops
platforms, solutions and other
products based on the original IC
chip, which provides conditions for the
development and rapid introduction of
the whole machine product.

REEIX - RBAMEE - AR EME
R AE B ERE—HE
B AONERSERNTEEKE
e

H.265 215 IR IE ERAEH#EH. 2642
& FTHIE BT ER SERIS IR 2 - B
BN AR EET - RS0
B ERFEEARMEE 2 EHNE
7 EZIRELERE -

ENFERMLEERREN )AL E
FER(TZEEFERRBUNK
BREEMEN) FREBRBBNE
FHRAENEFRE - WitER B
B BOMNEBEEERE

B R ABR B ICIR B T &
X BOBR  SEICRBEA
MEREHEFS BRIRFE
i RBEE SRR E FHiR
TR -

SMART-CORE HOLDINGS LIMITED /& & &l B R A A

83



84

Glossary of Technical Terms

loT loT
OLED OLED
TV TV

2018 INTERIM REPORT /1 #A¥R &

The Internet of Things is an important
part of the new generation of
information technology and an
important stage of development in the
era of “informatization.” The Internet
of Things is the Internet that connects
things. This has two meanings: first,
the core and foundation of the
Internet of Things is still the internet,
which is an extension and expansion of
the internet; second, its users extend
between any items for information
exchange and communication.

An organic light-emitting diode, is
a technique applied in flat panel
display in which the emissive
electroluminescent layer is a film of
organic compound that emits light in
response to an electric current.

Television

YEE R —RERARMNEZEK
WMo LRIMEREIERNEERR
FEE - M E M M IREN BB
B EAMERR  E— DA
ROMBRDA T EBE  RETH
AR EOTEHABEROME - H
— - HAPWMIEME T E A& H
HEITEARIBAALE

BE#EL—EE - —ERRFRER
EREVEI - ARSI ERHENEE R
—BERLAWER  ZBERE
%0

B
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